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Protocol on Consular Convention Signed With PRC D 
Hwang Chang-yop Meets With Hu Yaobang in Beijing D 
Air Transport Agreement Signed With Cuba D 
Release of ROK Political Prisoners Urged in Tokyo D 
VNS Urges Pan-National Anti-U.S. Struggle D 
DJP's Call for Political Dialogue Termed 'Trick' D 
[NODONG SINSUN 3 Jun] 
NKDP Assemblymen's Cooperation With DJP Deplored [VNS] D 5 
Seoul Said Not Appropriate Venue for Olympics D 6 
Meeting Marks Pochonbo Battle Anniversary D 8 
PK Delegation Returns From 19th MPRP Congress D 8 


SOUTH KOREA 
Official Denies South-North Summit Planned [AFP] E 1 
Yi Won-kyong Holds Trade Talks With Mokhtar E 
U.S. Intense Pressure To Open Markets Protested ao 
([CHUNGANG ILBO 31 May] 
Vigilance Against Japanese Revivalism Urged E 4 


[CHOSON ILBO 30 May] 


Further Reportage on Chon-Yi Min-u Meeting E 5 
YONHAP Analysis E 5 
DJP Comments E 6 
NKDP Members Dissatisfied (THF KOREA TIMES 4 Jun] E 7 
THE KOREA TIMES Editorial [4 Jun] ' E 8 
Chon Meets With KNP President Yi Man-sop 4 Jun E 9 
YONHAP Report E 9 
Yi Man-sop Notes Progress E 10 
Autonomy Delegations Leave for U.S., Japan, FRG E 10 
(THE KOREA TIMES 4 Jun] 
Correction to Report on GATT Meeting Agreement E 10 
BURMA 
BCP Political Report on 'Problems' in Party Line [VOPB] G 1 
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CAMBODIA 


Heng Samrin Congratulates Batmonh on Reelection 

Thai 'Fabrications' About SRV Shelling Scored 

Sihanouk Clarifies Stand on Peace Proposal 
[Bangkok BANGKOK POST 31 May] 

Internal Rifts Undermining CGDK Diplomacy [AFP] 

Cambodia's Son Sann on Situation in PRK [AFP] 


THAILAND 


Ceremony Marks Transfer of Military Power 
[BANGKOK POST 4 Jun] 

Army Helicopter Crashes; All on Board Safe 

[NAEO NA 3 Jun] 

Police Find ‘Communist Insurgents’ Arms Cache 
[BANGKOK POST 4 Jun] 

Athit Preferred Over Prem in Bangkok Poll 
[BANGKOK POST 3 Jun] 

USSR Places Another Order for Thai Rice 

Central Bank Predicts Lower Trade Deficit 
[BANGKOK POST 4 Jun] 


VIETNAM 
MIA Talks To Resume 11 June in Hanoi [AFP] 
Council of Ministers Issues Resolution on Youth 
Tranh Tri District Conducts Criticism Drive 
[HANOI MOI] 
AUSTRALASIA 
AUSTRALIA 
Opposition Criticizes Dibb Report on Defense 
Construction of Base ‘Definite’ 
Legislation on Nuclear Material To Be Introduced 
NEW ZEALAND 
France Tests 20-Kiloton Nuclear Bomb at Mururoa [AFP] 
INDONESIA 
Soviet Group Notes ‘Possibility of Cooperation’ 
Invites Suharto for Visit [AFP] 
USSR May Be Asked To Launch Palapa Satellite [AFP] 
MALAYSIA & SINGAPORE 
MALAYSIA 


Foreign Minister Meets With Soviet Delegation 
Sarawak's First Division Free of Communist Threat 
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PHILIPPINES 

Aquino Address To Constitutional Commission - s 
[THE NEWS HERALD 3 Jun] 

Aquino Meeting With Catholic Womens League Reported oa 
[MANILA BULLETIN 1 Jun] 

National Service Law Suspended bv President Aquino » § 

Laurel's Proposed Executive Order Viewed > > s 
[PHILIPPINE DAILY INQUIRER | Jun} 

Laurel Says Malacanang Denial of Proposal ‘Okay’ P & 
[THE NEWS HERALD 3 Jun] 

Laurel Defends Government Record on Press Freedom , 3 
[MANILA BULLETIN 3 Jun] 

Pimentel Forms Committee To Review OIC's , 3 


[MANILA BULLETIN 2 Jun] 


Cabinet Approves Economic Restructuring Program [AFP] P 
Ongpin Urges Steps To Restructure Foreign Debt P 
U.S. Debt Payment Moratorium [MANILA BULLETIN 1 Jun] P 
Announces Agreement With Japan [BUSINESS DAY 2 Jun] P 

USSR Calls for Closer Political, Cultural Ties P 

Constitutional Body Resolutions Detailed P 
[BUSINESS DAY 3 Jun] 

Con-Com Shelves Move To Oust KBL Leaders P iil 

"People's Batasan' Urges Cordillera Autonomy P ii 
[BUSINESS DAY 2 Jun] 

Dissension in Political Opposition Examined P il 
[BUSINESS DAY 2 Jun] 

Ople Terms Mishandling Fund Charges ‘Old Hat' P 12 

KMU 'Amenable' to 6-Month Strike Moratorium P 13 
[BUSINESS DAY 2 Jun] 

Military Second in Command Discusses [Insurgency P 13 
[MANILA BULLETIN 2 Jun] 

Military Units, Equipment Moved From Manila P 14 

Ramos Says Warlords Emerging as Threat P 15 

NPA Leaders Rule Out Surrender, Amnesty P 16 
[PHILIPPINE DAILY INQUIRER 1 Jun] 

'"Strings' Attached to World Bank Loans Denounced P 17 
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PHILIPPINES' LAUREL ASKS ABE FOR INCREASED AID 
0W040453 Tokyo KYODO in English 0436 GMT 4 Jun 8&6 


[Text] Tokyo, June 4 KYODO -- Philippine Vice President and Foreign Minister Salvador 
Laurel called Wednesday for an increase in Japan's economic assistance to restructure 
his country's debt-ridden economy. Laurel made the request’ in a 90-minute meeting with 
Foreign Minister Shintaro Abe, Japanese officials said. 


Abe told the visiting Philippine leader Japan is ready to send a mission to. the 
Philippines if the Southeast Asian country has "specific requests" for Japanese 
financial aid, a Japanese Foreign Ministry official said. 


The two countries signed an agreement last December on a 49.5 billion yen aid package. 
Japan's quasi-governmental Overseas Economic Cooperation Fund (OECF) and_ the 
Philippines last week concluded a contract for 16.5 billion yen of the total package 
for seven economic development projects. The otficial aiso said Abe told Laurel that 
the Japanese Government is prepared to increase grants and technological assistance to 
the Philippines, which has external debts of 26 billion dollars. 


Laurel noted that his country's interest payments for the mammoth debt has reach two 
billion dollars a year, or roughly halt of the country's annual foreign currency 
revenue. During a two-day meeting sponsored by the World Bank, Philippine officials 
sought emergency financial aid from the United States, Japan, West Germany and 
Australia, as well as the World Bank and the International Monetary Fund, to ride out 


their country's fiscal crisis. 


While pledging self-help measures to avert the nation's bankruptcy, the officials 
warned that the fiscal deficit this year may skyrocket to 39.2 billion pesos or 6 
percent of GNP, up from 11.2 billion pesos last year, unless "drastic new measures" are 
taken. In reference to alleged payoffs involving Japanese companies and the ousted 
Marcos Government in connection with Japan's official development assistance ODA, Abe 
[said] the ODA to the Philippines had been intended for its people and had been 
beneficial to them, the official added. 


Laurel said the new Philippine Government of President Corazon Aquino is dealing with 
armed members of the communist New People's Army (NPA) through negotiations and 
military means. The vice president speculated that 90 percent of NPA members are foes 
of ousted President Ferdinand Marcos, and said that the Aquino Administration has been 
trying to encourage them to support the new government, the Japanese official told 
reporters after the meeting. The vice president predicted that "time will settle" the 
political conflict with Marcos loyalists and "prospects are bright" for a solution to 
the issue of Islamic opposition in the southern Philippines. 


Abe proposed regular consultations by deputy foreign ministers over political issues 
and diplomacy between the two countries. Japanese ofticials said details of the new 
forum will be worked out through diplomatic channels. He also told Laurel he is 
looking forward to talks in Manila later this month with Laurel and other Philippine 
leaders at the annual consultations with foreign ministers from member countries of the 
Association of Southeast Asian Nations (ASEAN) and dialogue partners, including Japan 


and the United States. 


The visiting vice president thanked Japan for conveying ASEAN requests and views to 
leaders of the world's seven major industrial democracies at their annual gathering in 


Tokyo May 4-6. 


JAPAN 
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Laurel arrived in Tokyo Tuesday on an official visit, the first by a member of the 
Aquino Cabinet. He was to meet with Prime Minister Yasuhiro Nakasone and Finance 
Minister Noboru Takeshita in the afternoon. 


Meets Nakasone 
OW0O40739 Tokyo KYODO in English 0705 GMT 4 Jun 86 


[Text] Tokyo, June 4 KYODO -- Philippine Foreign Minister Salvador Laurel told Japan's 
Prime Minister Yasuhiro Nakasone Wednesday his ministry is responsible for overseeing 
entire foreign aid to facilitate inflows of assistance trom abroad. Laurel said the 
new foreign aid policy was adopted by the new Philippine Government of President 
Corazon Aquino during a recent cabinet meeting, officials said. The cabinet took tne 
step to simplify procedures for foreign aid and receive and monitor tinancial aid from 
Japan and other countries, an official said Laurel told Nakasone. 


The official in the Japanese Foreign Ministry said Laurel, who is also vice president, 
explained to Nakasone the cabinet decision to ensure a continuation of economic 
assistance from the Japanese Government, which has been under fire from the opposition 
parties for its financial aid to the former Manila government under former President 
Ferdinand Marcos. 


The prime minister said his government is making efforts to increase official 
development assistance (ODA) despite fiscal difficulties, Japanese otficials related. 
Noting the Aquino Government marked its 100th day Wednesday, Laurel was quoted as 
thanking Japan for its support “at this important juncture." 


Nakasone and Laurel discussed Japan's economic aid to the Philippines, which has become 
a controversial subject over alleged bribes involving Japanese companies during the 
Marcos regime. Laurel told Nakasone that his country hopes to discuss trade through 
subcabinet consultations by deputy foreign ministers, which were proposed by Foreign 
Minister Shintaro Abe during his Wednesday morning meeting with Laurel. 


The Japanese officials said Nakasone hailed the Aquino Government's "liberal policy" to 
deal with the Communist New People's Army (NPA). Laurel contended that 90 percent of 
NPA soldiers are not Communists and that the Philippine Government considers the 
nation's economic recovery important to prompt them to surrender their weapons and 
return home, according to the officials. 


As in his meeting with Abe, Laurel requested an increase of economic aid from Japan in 
his talks with Nakasone. 


SEMICONDUCTOR TRADE TALKS WITH U.S. END 4 JUN 


0W040637 Tokyo KYODO in English 0630 GMT 4 Jun 86 


[Text] Tokyo, June 4 KYODO -- Japan and the United States Wednesday ended a two-day 
subcabinet-level talks on semiconductor trade to iron out details of a broad agreement 
reached a week ago, according to an official of the Ministry of International Trade and 


Industry (MITI). Osamu Watanabe, director of the America-Oceania Division, said the 
talks between Deputy U.S. Trade Representative Michael Smith and MITI Vice Minister for 
International Affiars Kazuo Wakasugi focused on the issue of U.S. firms' access to the 
Japanese market. 
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Watanabe refused to disclose the contents of the talks at strong request of the U.S. 
Administration. Both sides, the MITI official said, have almost finished the work to 
select elements involving the share of U.S. microchips in Japan in a document to be 
jointly announced by them. "Substantial progress has been made toward final agreement 
in the Smith-Wakasugi talks," Watanabe said. 


Yuji Tanahashi, deputy director of the Machinery and Information Bureau, is leaving for 
Washington Wednesday night to cement che details of the other issue -- alleged 
"dumping" of Japanese semiconductors in the U.S. Market. 


Michio Watanabe, international trade and industry minister, and U.S. Trade 
Representative Clayton Yeutter reached a broad agreement last Wednesday. 


YEUTTER URGES OPEN BIDS FOR KANSAI AIRPORT 


OW030613 Tokyo KYODO in English 0552 GMT 3 Jun 86 


[Text] Tokyo, June 3 KYODO -- U.S. Trade Representative Clayton Yeutter has delivered 
a letter to the Japanese Government urging it to ensure open international bidding for 
work on the new 1 trillion yen Kansai Airport project, government sources’ said 
Tuesday. The letter was handed to Transport Minister Hiroshi Mitsuzuka by Yeutter 
during his recent visit to Japan to discuss bilateral trade friction, they said. It 
renewed a request made in working-level consultations in February, and apparently stems 
from a lack of action by Japan since then, the sources said. 


Kansai International Airport Corp. plans to start work this fall to build the airport 
-- to be open 24 hours a day -- on reclaimed land off the Senshu coastal area in 


Osaka. It is due to open in spring 1993. 


A total of 6,600 firms have already shown interest in participating in three sectors of 
the project -- engineering, consulting and commodity distribution. Among them are over 
30 foreign firms, includng Bechtei Corp., a major U.S. engineering firm. Noting that 
many U.S. firms are very interested in such a large-scale project, the letter 
specifically asks Japan to reconsider foreign firms’ participation in the project just 
as Japanese firms are allowed to take part in construction projects in other countries. 


The Japan Civil Engineering Contractors’ Association expressed its opposition late last 
month to foreign participating in the project, saying it would cause confusion and 
citing such technical difficulties as accomplishing the work in a limited time. 


BANK OF JAPAN PAYMENTS PRODUCE BUDGET SURPLUS 


0W031215 Tokyo KYODO in English 1145 GMT 3 Jun 86 


[Text] Tokyo, June 3 KYODO -- A huge increase in the Bank of Japan's payments into the 
national treasury will prevent a revenue shortfall in the government's general account 
for fiscal 1985 ended in March this year, and will even produce a surplus. The Finance 
Ministry made this clear Tuesday in announcing tax revenues for April this year. 
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The Central Bank's payments into the state coffers showed an increase of 312.5 billion 
yen compared with the government's estimate in its supplementary budget. This, coupled 
with a leftover in reserve funds and expense savings, will more than offset an expected 
drop of 200 billion to 300 billion yen in tax revenues compared with an estimate in the 
supplementary budget, the ministry said. 


That portion of tax revenues received in April, which were included in the revenues of 
the previous fiscal year, amounted to 3.62 trillion yen, up 29.2 percent from a year 
before. As a result, the cumulative total of fiscal 1985 tax revenues came to 33.67 
trillion yen, up 10.8 percent from the like period of the previous year, exceeding a 
9.3 percent growth estimated in the supplementary budget. 


However, the total tax revenues for fiscal 1985 are likely to post a decline compared 
with an estimate in the supplementary budget because of a substantial drop in corporate 
tax revenues to be paid by those companies which ended their business year in March. 
Corporate taxes of these firms were to be paid in May and included in the fiscal 1985 
tax revenues. Major export-oriented firms, such as automakers, suffered sharp profit 
drops owing to the yen's appreciation against the dollar. 


JOINT ELECTRONICS VENTURE IN SAN DIEGO BEGUN 


0W031057 Tokyo KYODO in English 1014 GMT 3 Jun 86 


[Text] Tokyo, June 3 KYODO -- Copal Electronics Co. announced Tuesday it has set up an 
electronics joint venture with Mepco Central Lab Inc., a wholly owned subsidiary of 
North American Philips Corp. The new subsidiary, called Mepcopal Co., is an equally 
owned joint venture headquartered in San Diego, California. 


Mepcopal will prodice cermet trimmers, wire-wound trimmers, dual in-line pin (pin) 
switches, precision potentiometers and turn-counting dials at a 12,800-square-meter 
plant which will employ 100 people. Initial investment in the first year will amount 
to 6 billion dollars, which will be borne equally by the two partners. The company's 
sales target for 1987 is 10 million dollars. 


The appreciation of the yen and the perfection of an automated production line are the 
key factors behind Copal's signing of the joint venture agreement, Copal officials said. 


KIM IL-SONG SAYS DPRK SUCCESSOR ISSUE 'RESOLVED' 


0W020131 Tokyo KYODO in English 0124 GMT 2 Jun 86 


[Text] Tokyo, June 2 KYODO -- North Korean President Kim Il-song has declared that the 
issue of who will succeed him has been satisfactorily resolved. A Pyongyang Radio 
broadcast monitored in Tokyo Sunday said Kim's remark was contained in a transcript of 
lectures he issued Saturday on the 40th anniversary of the founding of the Kim I1-song 
School for North Korean Workers' Party Cadres. 


It quoted him as saying that there has been a s..tisfactory solution" [quotation marks 
as received] to the question of the succession of revolutionary achievements in the 


Workers' Party. 
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Kim's son, Kim Chong-il, has widely been reported as the successor, but the elder Kim 
did not give [a] name. He said a leadership capable of taking over the party's thought 
and guidance has been consolidated, adding that the foundation of the party's system 
and thought has been solidified "as firmly as a rock." Kim said that the correct 
solution to the succession issue is a brillilant achievement and a great victory for 


the party. 


LDP HANDS OUT ELECTION FUNDS TO CANDIDATES 
0W031137 Tokyo KYODO in English 1109 GMT 3 Jun 86 


[Text] Tokyo, June 3 KYODO -- The ruling Liberal-Democratic Party (LDP) Tuesday handed 
out 10 million yen each in campaign funds and a promise of another 20 million yen for 
some of the first batch of candidates running on the party ticket for the July 6 Diet 
elections. The hand-out took place at the LDP headquarters as Prime Minister Yasuhiro 
Nakasone, acting as president of the governing party, delivered certificates of 
candidacy to the 20 candidates. 


They are all members of the 10 rural constituencies where the number of the lower house 
seats were cut or which had their boundaries redrawn as a result of the revised 
election law enacted last May. In distributing the election war chest -- in cash -- 
the LDP election managers also promised to make available up to 20 million yen in 
additional party campaign funds for LDP candidates without cabinet experience. The 
candidates are also expected to get financial support from their own faction leaders, 
who traditionally take care of a substantial part of the campaign costs. 


The list of candidates who got the 10 million yen cash Tuesday included Koichi Kato, 
the Defense Agency director-general, who represents the No. 2 electoral district in 
Yamagata Prefecture. The number of Diet seats in Kato's constituency, a rural district 
in northern Honshu, was reduced by one, from four to three, by the new election law 
aimed at correcting discrepancies of representation between rural and urban districts. 


Kato, who has been returned to parliament five times from the same district, is not 
expected to have trouble in the upcoming election. Kato came out on top in the 
previous December 1983 lower house election, garnering nearly half of the 298,472 votes 
cast in the then four-member district. 


The LDP is expected to endorse a total of 320 candidates for the lower house in the 
upcoming elections -- each of them expected to get the same financial backing from the 
party as those who collected their war chests Tuesday. Apar* from dishing out campaign 
funds, LDP managers Tuesday also decided to ask all cabinet members and party senior 
officers to spend at least five days on election tours to back LDP candidates in the 
upcoming double election -- a crucial test for Nakasone's political strength in the 
remaining five months of his second two-year term as party president and hence prime 


minister. 


Speaking at a party caucus meeting Tuesday, Nakasone vowed to capture "a majority in 
parliament sufficient for carrying out government policies" in the upcoming elections. 
The vaguely worded statement apparently reflected Nakasone's efforts to avoid a 
backlash among party rivals for giving overly ambitious campaign promises. 
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PROTOCOL ON CONSULAR CONVENTION SIGNED WITH PRC 


SKO31111 Pyongyang KCNA in English 1027 GMT 3 Jun 86 


[Text] Pyongyang June 3 (KCNA) -- A protocol on the exchange of the ratifications of 
the consular convention between the Democratic People's Republic of Korea and _ the 
People's Republic of China was signed here on June 3. Present at the signing ceremony 
on the Korean side were Vice-Premier and Foreign Minister Kim Yong-nam and other 
officials conerned and on the opnrosite side wcie Chinese Ambassador to Korea Zong Kewen 
and his embassy officials. The protocol was signed by Vice-Minister of Foreign Affairs 
Kang Sok-chu and Chinese Ambassador Zong Kewen. 


HUANG CHANG-YOP MEETS WITH HU YAOBANG IN BEIJING 


SK040438 Pyongyang KCNA in English 0418 GMT 4 Jun 86 


[Text] Beijing June 3 (KCNA) -- Comrade Hu Yaobang, general secretary of the Central 
Committee of the Communist Party of China, on June 3 at Zhongnanhai in Beijing met 
Hwang Chang-yop, secretary of the Central Commi:tee of the Workers’ Party of Korea, and 
his group on a visit to China. Secretary Hwang Chang-yop conveyed cordial regards of 
the great leader Comrade Kim Il-song and dear Comrade Kim Chong-il to respected Comrade 


Hu Yaobang. 


Comrade Hu Yaobarg expressed deep thanks for this and asked Secretary Hwang Chang-yop 
to transmit his warm greetings to them. The conversation took place in a cordial and 
friendly atmosphere. Comrade Hu Yaobang arranged a luncheon for Secretary Hwang 
Chang-yop and his group. 


AIR TRANSPORT AGREEMENT SIGNED WITH CUBA 


SK031114 Pyongyang KCNA in English 1029 GMT 3 Jun 86 


[Text] Pyongyang June 3 (KCNA) -- An agreement on air transport was signed in 
Pyongyang on June 3 between the Governments of the Democratic People's Republic of 
Korea and the Republic of Cuba. It was signed on the Korean side by Kim Chang-kuk, 
deputy director of the Civil Aviation Administration, and on the opposite side by Jorge 
Falcon Quintero, deputy chief of the Civil Aviation Bureau of Cuba. 


RELEASE OF ROK POLITICAL PRISONERS URGED IN TOKYO 


SK031046 Pyongyang KCNA in English 1009 GMT 3 Jun 86 


[Text] Tokyo Jume 1 (KNS-KCNA) -- A meeting of Japanese people for rescuing 
Japan-resident Korean political prisoners in South Korea was held on May 27 in Tokyo 
under the co-sponsorship of the "Society of Families and Overseas Koreans for Rescuing 
Japan-resident Korean Political Prisoners in South Kcrea" and the "National Council of 
the Society for Rescuing Japan-Resident Korean Political Prisoners in South Korea". At 
the meeting the reporter bitterly denounced the Chon Tu-hwan puppet clique for having 
imposed "care and custody for the preservation of public peace" five times upon So 
Chun-sik, a Japan-born Korean student in South Korea, and called for struggling as ever 
for the release of all political prisoners. 
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Criticizing the unjust acts of the U.S. and Japanese authorities in encoureging the 
fascist clique, he said that the tour of the Japanese “crown prince" to South Korea 
slated for this fall must be checked. 


Solidarity speeches were made by representatives of many organisations for rescuing 
political prisoners and Japanese civic organisations and a resolution was adopted at 


the meeting. 
VNS URGES PAN-NATIONAL ANTI-U.S. STRUGGLE 


SKO031325 (Clandestine) Voice of National Salvation in Korean to South Korea 0300 GMT 

1 Jun 86 "Let Us All Advance Along the Road of National Salvation Hand in Hand With 
Each Other, Regardless ot Differences in Ideologies, Ideals, Beliefs, Political Views, 
Factions,ai i Assertions" -- [Talk entitled From the "Our Assertion" program] 


[Text] As you know, the active anti-U.S. and antigovernment struggle of the students 
and tne masses of all strata opposing the U.S. colonial rule and the Chon Tu-hwan 
ring's fascist rule has been waged daily across the country,- taking on various aspects 
and drawing the attention of people at home and aborad. The masses of all strata, 
having launched into the struggle, are crying out, "Down with the fascist dictatorship" 
and "The United States should withdraw its troops," and are waging a daring struggle, 
risking their lives. 


The U.S. aggressors and the Chon Tu-hwan fascist group, extremely flustered by the 
vigorous struggle of the students and the masses of all strata, which is expanding and 
heightening daily, are viciously maneuvering to divide and demolish this struggle. 

They are resorting to all sorts of tactics and machinations to divide and demolish the 
student struggle and to create division, hostility, and jealousy among the students, 
workers, religionists, and the opposition figures. The United States and the Chon 
Tu-hwan ring are resorting to the mean tactics of creating division adn dissension as 
well as to fascist suppression to obliterate the anti-U.S. and antifascist struggle of 
the students and the masses of all strata and to maintain the fascist colonial rule 


continuously. 


In order to win victory in the anti-U.S. and antifascist resistance under such 
circumstances, our South Korea masses, who are aspiring for independence, democracy, 
and reunification, should realize unity among ther masses of all strata. As our masses 
are waging a struggle against powerful imperialist aggressive forces like the United 
States and an atrocious and brutal fascist group like the Chon Tu-hwan ring, it is most 
urgent that the entire people are united and wage a struggle as one united force. In 
order for all the people who are aspiring for the anti-U.S. struggle and who are 
yearning for democracy to be firmly united under the banner of independence, democracy, 
and reunification, they should trascend ideologies, ideals, political views, beliefs, 
factions, and assertions. The differences in ideologies, ideals, political views, 
beliefs, factions, and assertions should not obstruct the unity of the anti-U.S. and 
antifascist patriotic forces. 


No doubt, even those who are living in one country and under the same social system can 
hold different ideologies, ideals, political views, beliefs, factions, and assertions. 
Yet such differences should not prevent them from forming a joint front in the cause of 
the nation and the masses. The problem is how to make the differences in ideologies, 
ideals, political views, beliefs, factional interests, and assertions serve the sacred 
cause of the interests of the nation. 
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The sacred cause of the nation and the massec for our South Korean people today is to 
realize the anti-U.S. struggle for na ional liberation, the democratization of society, 
and the reunification of the country. The misfortune and pain resulting from the U.S. 
colonial rule, the fascist oppressive rule of the Chon Tu-hwan ring, and the division 
of the country are not suffered by a certain faction or individuals alone. Because of 
the U.S. colonial rule, prolonged for more than 40 years, and because of the Chon 
Tu-hwan military fascist dictatorship, the entire masses are suffering from the 
misfortune and pain, and this is worsening with each passing day. 


In view of the situation, if the masses tail to unite th . for national salvation 
and place excecsive emphasis on ideologies, ideals, po °:ca! views, and factions and 
advocate assertions and factional interests, they will r xo able to bring an end to 


the U.S. colonial rule and the Chon Tu-hwan tascist reg..._, nor will they accelerate 
the cause of reunifying the country, the long cherished desire of th masses. 
Furthermore, if they turn away from and oppose the anti-U.S. and antifascist movement 
for national salvation, which is the demand of national! history, while placing 
excessive emphasis on the differences in ideologies, ideals, political views, and 
beliefs, absolutely adhering to the interests and assertions of a certain faction, they 
will not be able to escape the stern trail of history and the masses. 


Our South Korean National Democratic Front warmly calls upon everyone who truly loves 
the country and the nation and who desires independence, democracy, and reunification 
to transcend ideology, ideals, political view, beliefs, taction, and assertions and to 
launch into the road of national salvation all together hand in hand, and will wage a 
daring anti-U.S. and antifascist movement tor national salvation in the future as well 
together with the masses of all strata. By so dcing, we will certainly bring about a 
new world of the masses free from foreign forees' domination and interfernce and 
fascist oppressive rule. 


DJP'S CALL FOR POLITICAL DIALOGUE TERMED ‘TRICK’ 


SKO31330 Pyongyang Domestic Service in Korean 2152 GMT 2 Jun 86 
[NODONG SINMUN 3 June commentary: "A Wothless Trick for Placation and Deception"] 


[Text] Traitor Chon Tu-hwan's DJP has recently been employing various forms of tricks 
to weaken and obliterate the will to revise the constitution of the off-stage 
democratic forces and people of all walks of life in South Korea. The DJP's scheme to 
this effect is well expressed in its unprecedentedly frantic babbling that it will take 
the lead in developing democracy and its calling for a great compromise with regard to 
the issues related to the constitutional revision and for discussion of the 
constitutional revision within the framework of the National Assembly with no preset 
conditions in this regard. 


Although the DJP is noisily advertising as if it were willing to revise’ the 
Constitution in a democratic way, it is nothing but a hollow slogan. If indeed the DJP 
has a modicum of willingness to take the lead in democratic development in South Korea, 
it should change the disposition prevailing in the party itself befere doing anythirg 
else. Nevertheless, a fellow holding the chairmanship of the DJP is now empuasizing 
that the party should ready itself to adapt to the reality based on its past 
disposition and to play the leading role in shaping the political situation. It is 
common knowledge that the DJP is, and has been, a private folitical arty serving a 
dictator and that it is a fascist party more flagrant than Hitler's Nazi .arty 


IV. 4 Jun 86 D4 NORTH KOREA 


That a group of thugs which has not so much as one aspect worthy of a political party 
is now determined ot take the lead in democratic development in South Korea on the 
basis of its fascist disposition is an intolerable mockery and challenge to the 
people's will for democracy. 


Has the DJP ever committed itself to democracy after declaring that it will do so? 
Although it has put up a nameplate reading "Democratic Justice Party," a seemingly good 
name, the only thing the dictatorial party has done to date is despotic bayonet 
wielding. It is notling but a deceptive trick that the DJP is now prattling as if it 
were ready to commit itself to politics based on dialogue, while claiming that it will 
tackle the issue related to the constitutional revision within the framework of the 
National Assembly without attaching strings to it. Has a bill for democratization 
advanced by the oppositon party ever been once passed in the National Assembly? 


The DJP coteries babble about political development and parliamentary government 
whenever they open their mouths. However, politics are becoming violence-oriented with 
the passage of time. The National Assembly has been turned into a stage which the DJP 
dominates. In the National Assembly, even the activity of the members of the DJPs 
opponent party is subject to legal restrictions. 


Expecting that the DJP, which has already prepared a bill called amendment to the 
National Assembly law whose aim is to make the House speaker grab suppressive power 
over the National Assembly by equipping him with sword, would participate in politics 
based on dialogue is a foolish act similar to hoping for a rose to blossom in a garbage 
can. It is no accident that the venom-fanged DJP is deceptively trying to make itself 
appear as if it were interested in South Korea's democratic development. It is nothing 
but a trick designed to placate the South Korean people's enthusiasm for constitutional 
revision by conjuring up in their hearts an illusion about the party. It is also, 
perhaps more important, a trick to cajole the opposition party into the National 
Assembly and bury it under its own arbitrariness and despotism after playing the game 
of empty talk with it. 


In South Korea, even under grave circumstances in which fascist bayonets are being 
wielded, the anti-U.S. and antidictorial struggle by the youths, students, and workers 
is being carried out vigorously. On 31 May, some 30,000 people staged a demonstration 
struggle for the sake of a rally held for constitutional revision in Chonju. 


The more relentless the violence becomes, the mor: strongly the people fight against 
the violence, doubling their energy. This is nothing but an ominous sign for the Chon 
Tu-hwan ring which is scheming to prolong its stay in power. While exerting its 
last-ditch effort to find a way out in political machinations and bayonet-wielding, the 
Chon TAu-hwan ring and its DJP are clinging fast to a trick designed to cloak their 
traitorous nature. Because of their own inherent fascist disposition, traitor Chon 
Tu-hwan and the DJP ar the incarnation of dictatorship which can no longer continue to 
exist even for a moment without bayonet-wielding terrorism. They are also a political 


party made yp of thugs. 


Even at this moment, the Chon Tu-hwan ring is suppressing with bayonets a great number 
of youths, students, and people who are calling for independence and democracy, 
suffocating them by the use of even chemical bombs, and is now wickedly attempting to 
punish the Mintongnyon after branding it as an antistate organization. 


The DJP's wicked plot to realize their ambitions for long-term office by the divide and 
rule of the democratic forces can never fool anybody. The South Korean people are 
spitting on the DJP's placating trick which is so transparent that its core can be seen 
and are now determined not to tolerate or connive with it. 
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NKDP ASSEMBLYMEN'S COOPERATION WITH DJP DEPLORED 


SKO40546 (Clandestine) Voice of National Salvation in Koreat. to South Korea 0300 GMT 
l June 86 


[Talk by commentator Yu Chong-won: 'We Call For Self-Reflection" -- from the feature 
program "Holiday Reception Room"'] 


[Text] As you know, the word party is explained in the dictionary as follows: The 
etymology of the word party is (parus) in Latin, which means part. Therefore, parties 
are of a confrontational nature. It has become very basic common knowledge that the 
opposition parties, confronting the ruling party, check and criticize its blunders, and 
wage a struggle against it. However, there are some opposition figures who act in 
concert with the ruling DJP even in the National Assembly. Moreover, even while the 
Chon Tu-wan ring is making it its business to indiscriminately trample underfoot 
fundamental democracy, to brutally massacre thousands or tens of thousands of its 
peaceful countrymen, to continuously arrest, imprison, and torture numerous democratic 
figures and patriotic youths and students, they are continuously urging the patriotic 
masses and NKDP figures -- who are waging struggles -- to make a compromise with the 
ruling party. 


They are trying to persuade NKDP National Assemblymen, who are waging a struggle to 
revise the Constitution, by saying that politicians must promote a political atmosphere 
in which President Chon Tu-hwan will be able to resign honorably after completing his 
term in office as he has promised; and that if some hardline opposition figures 
unilaterally demand that President Chon Tu-hwan resign before his term in office 
expires, or if they continuously attempt to overthrow his regime by any abnormal means 
before his term of office expires, they must calmly think what sort of influence their 
attempt would exert upon our future political situation; and that they hope to pass the 
politically critical moments in 1986 and 1988 without the discontinuation of 
constitutional politics and will make efforts to do so. It is remarkable that what 
they are saying is the same as the proposal by the DJP that the revision of the 
Constitution be discussed in 1989. It is no wonder their remarks and acts are the same 


as those of the DJP spokesman. 


All this clearly shows that such opposition figures who act in concert with the DJP are 
bogus oppositionists who oppose democracy and nationalism and who thoroughly serve the 
Chon Tu-hwan dictatorship. They have also lost the character of intellectuals as well 
as politicians. If their instinct and the capacity to be conscious of facts, they 
should have acutely perceived the meaning of reigning in a dictator and his committing 
atrocious violence after the death of Yusin master Pak Chong-hui and the great 
injustice and irregularities in this, even belatedly. How can one talk about 
intellectuality if one does not have the intelligence capable of seeing wrongs through 
lessons and of (?anticipating) the fate that is coming? It is a natural law that a bud 
sprouts, grows, and bears fruit. In a social movement, as in natural law, the 
aspirations of the masses for independence and democracy are destined to be realized. 


Those who are living must have heard the numerous anti-U.S. and antifascist slogans for 
independence and democratization continuously ringing out in Seoul, Pusan, Kwangju, 
Taegu, Inchon, Masan, and all across the country. Although the ringing of the slogans 
is like a bud just emerging, it is a sign that it will certainly come into full bloom 
as reality and bear fruit in South Korea. 
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Some opposition figures who act in concert with the DJP should, though belatedly, 
listen, reflecting on at an earl, date such vigorous voices of justice and demands of 
the times and history as "Let us revive the country, which is ruined by pro-U.S. 
flunkeyism, through anti-U.S. struggle" and "Down with the military dictatorship." 


SEOUL SAID NOT APPROPRIATE VENUE FOR OLYMPICS 


SKO030346 Pyongyang Domestic Service in Korean 0838 GMT 30 May 86 


[Unattributed talk: "The Olympics Should Be Held in A Place Where Democratic Freedom 
and Peace Are Guaranteed" |] 


[Text] The great leader Comrade Kim Il-song has taught: In reality, South Korea is not 
an appropriate venue for the Olympics. The world's broad sports and social circles are 
now strongly demanding that measures be taken at the earliest possible date to rescue 
the international Olympics from the danger of division. The designation of Seoul as the 
venue for the 24th Olympiad was a result of the ‘ae political plot hatched by the 
U.S. imperialists and their followers. 


From the beginning, the Olympics have been an international festival assuming the 
promotion of peace, harmony, and cooperation among peoples of the world through sports 
as its sacred ideals. For this reason, the venue for the Olympics should be selected, 
as a matter of course, among such places where no political troubles exist and where 
democratic freedoms and lasting peace are guaranteed, in accordance with the ideals of 
the Olympics. In view of the Olympic ideals, Seoul can never become a place of festival 
for peace, friendship, and joy for the youths of good-will of both sexes. 


Foremost among the reasons as to why Seoul of South Korea cannot become a venue for the 
Olympics is related to the fact that the Korean peninsula is heavy with the danger of 
war more than anywhere else in the world. As a matter of course, the Olympics, a 
festival of joy and friendship for the youths of both sexes from all over the world, 
must be held in a place where peace and security are firmly guaranteed. Only when the 
Olympics are held in such a place where peace and security are firmly guaranteed. Only 
when the Olympics are held in such a place where peace and security are guaranteed can 
the athletes from all over the continents in the world with great hope and aspirations 
conduct the sports events in peace with their hearts filled with friendship and amity, 
while giving all to their athletic talents and special abilities. 


However, the situation prevailing on the Korean peninsula is very tense. The U.S. 
imperialists are shipping a great number of war means into South Korea where they have 
already deployed some 1,000 nuclear weapons, while clinging to their war maneuvers and 
conducting powder-reeking war exercises almost daily in the air, on the ground, and at 


sea. 


The U.S. imperialists are also making it a daily business to commit military 
provocations in areas close to the military Demarcation Line. Because of this, a 
dangerous situation is being created where any accidental incident can cause an 
outbreak of a terrible war. In such a place it is absolutely impossible to hold the 
Olympics, a festival of peace and friendship, in peace and in security. Another reason 
as to why seoul of South Korea cannot become a venue for the Olympics in that South 
Korea, a total U.S. colony which is ruled by a fascist military dictatorship, is the 
most reactionary society where even the most basic human rights and democratic freedoms 
are ruthlessly trampled underfoot. 
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The Olympics, a festival of friendship for the sportsmen and youths of both sexes from 
all over the world, should be held in such places where democracy is in practice, human 
rights are respected, and fair lawful order and social morality are dominant. Only in 
this way will the young athletes of both sexes from all over the world be able to 
compete with one another with the talents and special abilities in the athletic games, 
with joy in their hearts, in accordance with the noble Olympic ideals, without any fear 
Or uneasiness. 


South Korea, however, is a total U.S. colony. Practically all power in South Korea -- 
political, military, economic -- are in the hands of the U.S. imperialist aggressors 
and the puppet regime in South Korea, which enjoys no independence, is nothing but a 
camouf lage designed to disguise the U.S. imperialists' policy of aggression. 


Consequences of the U.S. imperialists' nefarious colonial rule have reduced South Korea 
to the most tragic living human hell in the 20th century which is nearing its end. 
Because of the U.S. imperialists’ and the puppet South Korean clique's antipopular 
maneuvers, the people's democratic freedoms and rights are being ruthlessly trampled 
underfoot and atrocities of mass slaughter are being openly committed. 


Instigated by the U.S. imperialists, the puppet South Korean clique is brutally 
suppressing the patriotic struggle by the South Korean youths, students, and people, 
while punishing their political opponents and patriotic and democratic personages on 
various charges. Thus, South Korea has now become a place of outlaws where neither law 
nor morality exists, a fearful place where agents, stool pigeons, thugs, and imposters 
are dominant, where all sorts of crimes such as murders, abductions, robbery, and 
terrorism are raging on, and where all sorts of virulent diseases, including AIDS, are 
rampant, as well as a land of sufferings were honest people and people of conscience 
cannot live in peace even for a moment. 


If the Olympics were to be held in such a place, what would happen to the athletes in 
terms of their personal safety? Nobody can guarantee whether or not personal safety and 
life would be guaranteed in such a place. 


Another reason why Seoul is not an appropriate place to hold the Olympics is related to 
the fact that the U.S. imperialists and the South Korean puppets have already begun to 
show ominous signs of a wicked plot to fraudulently use the sacred Olympics for their 
political and commercial purposes. A few years remain before the 24th Olympiad. 


While forcing down various conditions on the South Korean puppets, the U.S. 
imperialists have already begun to revise rules governing the Olympic games that have 
not yet been finalized in their favor. The U.S. imperialists are scheming to monopolize 
the TV rights to cover the Olympic Games on the spot. If the South Korean puppets sell 
the monopolized rights of the games to the U.S. masters, the participants in the 
Olympic games will have to begin all the game finals at designated American time for 
American TV viewers who have a 14-hour time difference from Seoul, and cameramen will 
have to focus on the American athletes only ahead of anybody else. 


This will be an intolerable insult to the athletes and officials from the Asian, 
European, and other continents, as well as to the tens of millions of viewers all over 
the world. Also, if the Olympic games were to be held in the southern part of the 
Korean peninsula on which the North and South are in an acute confrontation [chemyehage 
taegyolhago innun] it will only result in accelerating the confrontation between the 
North and South and the two Koreas as the U.S. imperialist and the Korean puppets wish 
it to be. 
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As has been said, Seoul of South Korea is absolutely not a place to host the 
international Olympic festival whose ideals are friendship and harmony in 
correspondence to the Olympic charter. The Olympic movement should be pure and it 
should never be allowed to be used for political purposes. Once they begin to trifle 
with in such a manner, they will never be able to avoid their own division. Their 
noble ideals will lose it color. For this reason, the 24th Olympaid should be held in 
such a place where it can become an international sports festival promoting peace for 
mankind as well as friendship and harmony in the true sense of the word. 


MEETING MARKS POCHONBO BATTLE ANNIVERSARY 


SKO40454 Pyongyang June 4 (KCNA) -- A Yanggang provincial meeting was held in Pochon 
County on June 3 to mark the 49th anniversary of the victory in the Pochonbo battle 
Organized and commanded by the great leader President Kim Il-song in the period of the 
anti-Japanese revolutionary struggle. Kim Won-chon, chief secretary of the Yanggang 
provincial party committee and chairman of the Yanggang provincial people's committee, 
delivered a report at the meeting. The report said: 


The flames of the anti-Japanese struggle which flared up in the nocturnal sky over 
Pochonbo on June 4, 1937, was a torchlight of the revolution which brought the dawn of 
national resurrection over the dark land of the country, dealt a heavy political and 
military blow at the nefarious Japanese imperialist aggressors and led to a great 
upsurge the Korean revolution as a whole centering around the anti-Japanese armed 
struggle. 


The men of the Korean People's Revolutionary Army under the command of President Kim 
Il-song mercilessly crushed the Japanese imperialists and their stooges and set fire to 
the bulwark of the enemy through their bold combat action in the Pochonbo battle, 
thereby wreaking the bitter vengeance which had been pent up in the hearts of the 
people. The operation of advance into the homeland which was crowned with shining 
victory under the superb command of President Kim Il-song showed the whole world that 
the Korean people were alive, not dead, and demonstrated their revolutionary will to 
fight the brigandish Japanese imperialists, liberate the country at any cost and build 
a people's country free from exploitation and oppression in the country after its 
independence. 


WPK DELEGATION RETURNS FROM 19TH MPRP CONGRESS 


SK040445 Pyongyang KCNA in English 0420 GMT 4 Jun 86 


[Text] Pyongyang June 4 (KCNA) -- The delegation of the Workers’ Party of Korea headed 
by Kim Hwan, member of the Political Bureau, and secretary, of the WPK Central 
Committee, returned home by air on June 3 after attending the 19th Congress of the 
Mongolian People's Revolutionary Party. 


It was met at the airport by Kye Ung alternate member of the Political Bureau, and 
secretary, and Kwon Min-chun, v rector of a department, of the WPK Cental 
Committee. Janchivdorjiin Lombo, ch. d'affaires ad interim of the Mongolian Embassy 


in Pyongyang, and Nikolay Shubnikov, Soviet ambassador to Korea, were on hand. The 
delegation left Ulaanbaatar on June 2. 
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OFFICIAL DENIES SOUTH-NORTH SUMMIT PLANNED 


BKO11708 Hong Kong AFP in English 1704 GMT 1 Jun 86 


[Text] Seoul, June 1 (AFP) -- There are no plans for a summit meeting between the 
North and South Korean presidents, a senior South Korean Government official said here 


Sunday. 


(The KYODO NEWS SERVICE had reported in Tokyo earlier Sunday, citing diplomatic 
sources, that the summit, the first of its kind since the 1945 division of the Korean 
peninsula, would be held in the autumn and would confirm an agreement to hold some 
events of the 1988 Seoul Olympics in Pyongyang. ) 


The South Korean official said the Japanese report was "totally untrue and 
speculative." "We have absolutely no knowledge whatsoever" about such a _ summit 
meeting, the official told AGENCE FRANCE-PRESSE. 


The official also dismissed as "simply -far from the truth" a KYODO statment that North 
Korean Prime MInister Kang Song-san and his South Korean counterpart No Sin-yong met in 
Panmunjom April 18 and agreed to ccoperate with each other to make the 1988 Olympics a 
success. "These unfounded speculative reports do not help in any way our efforts to 
keep up dialogue with the north," the South Korean official said. "We want to put an 
end to these continuous and baseless speculations by the foreign press media once and 
for all," he added. 


The Japanese newspaper SANKEI SHIMBUN, citing informed foreign sources, said Friday 
that North Korea was likely to agree to a north-south summit and that a _ formal 
announcement was expected in June. However, South Korean Unification Minister Pak 
Tong-Chin said later the same day that he did not believe that the inter-Korean 
dialogue suspended by North Korea would be resumed in the near future. 


The Tokyo correspondent of a Washington newspaper was recently expelled form Seoul for 
reporting "without foundation” that South Korean President Chon Tu-Hwan and his North 
Korean counterpart Kim Il-song had secretly held talks at the truce village of 
Panmunjom in the Korean demilitarized zone. 


North Korea broke off talks between the two countries in January to protest annual 
military manoeuvres by U.S. and South Korean troops, but hinted that it would resume 
dialogue when the exercise was over in April. 


However, Mr. Pak said Friday that “it will be a self-contradiction for Pyongyang if it 
resumes the dialogue on the one hand while instigating anti-government turmoil here on 
the other hand." Political analysts here said that the atmosphere is at present far 
from conducive to holding a top-level meeting between Seoul and Pyongyang. 


South Korea had denied Monday a report in the London WEEKLY OBSERVER newspaper that it 
had agreed to allow North Korea to host some events in the 1988 Olympics. The observer 
also said that North Korea would have a share in hosting September's Asian Games under 
an agreement to be announced at the International Olympic Committee (I10C) headquarters 
in Lausanne June 10. "Nothing of such an agreement was reached since the two sides met 
in Lausanne last January to discuss the matter," Lee Jae-hong, chief spokesman of the 
Seoul Olympic Organising Committee, told AGENCE FRANCE-PRESSE. Mr. Lee stressed the 
IOC's support for Seoul's position that North Korea's proposal to "co-host" the 1988 
Seoul Olympics was out of the question. 


i] 
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South Korean President Chon Tu-hwan has repeatedly called for a summit with his North 
Korean counterpart Kim Il-song since 1981, most recently May 12. North Korea, 
describing President Chon as a fascist and a dictator, had consistently rejected the 


proposal. 


But President Kim, in his New Year message this year, said he would make efforts to 
realize an inter-Korean meeting at the highest level, implying a summit between 
President Chon and himself. 


Throughout last year, the two sides held talks at parliamentary, economic and Red Cross 
levels, but made little progress except for an agreement under which a small group of 
separated family members were exchanged between Seoul and Pyongyang for a brief reunion 
for the first time since the country was divided 40 years ago. 


YI WON-KYONG HOLDS TRADE TALKS WITH MOKHTAR 


SKO40806 Seoul YONHAP in English 0718 GMT 4 Jun 86 


[Text] Seoul, June 4 (YONHAP) -- South Korean Foreign Minister Yi Won-kyong and his 
Indonesian counterpart, Mokhtar Kusumaatmaja, Wednesday agreed to organize an annual 
joint meeting involving high-ranking Korean and Indonesian Foreign Ministry officials 
to discuss bilateral economic cooperation and the exchange of manpower. Tiiey also 
agreed in a meeting here that their two countries shouid continue to cooperate in 


promoting mutual security. 


During the meeting, which lasted for an hour and a half, Yi briefed Mokhtar on the 
inter-Korean dialogue, relations with the superpowers surrounding the Korean peninsula, 
and North Korea's military build-up through Soviet assistance. Mokhtar pledged to Yi 
that Indonesia would continue to support South Korea's position in meetings of the 
non-aligned nations. 


The two foreign ministers agreed to make efforts to conclude bilateral agreements on 
aviation, double taxation avoidance, investment guarantees and shipping at an early 
date and to boost private-level cooperation. 


Yi, expressing concern about the trade imbalance between Korea and Indonesia, suggested 
that the Southeast Asian country engage in counter-trade, using flexibility. Korea 
imports two million tons of liquefied natural gas (LNG) per year from Indonesia. In 
response, Mokhtar said it is desireable for the two countries to resolve their trade 
imbalance by expanding their bilateral trade. The two foreign ministers agreed to 
arrange a meeting in Jakarta in July between Korean and Indonesian officials to resolve 
the matter of readjusting the price of Indonesian LNG. 


The decline of crude oil prices on international markets has triggered a renewal of 
negotiations over the price of imported LPG under a '-vear contract signed between 
Korean and Indonesian officials in 1983, the price of LPG igported into Korea is linked 
with the international price of oil. Korea has insisted that the price of LPG shold be 
linked to the spot market price of crude oil, which ranges from 12 to 13 dollars per 
barrel, while Indonesia asserts that the base price of cude oil be 20 dollars per 
barrel. Under the 1983 contract, Korea should begin importing the Indonesian LNG late 


this year. 
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U.S. INTENSE PRESSURE TO OPEN MARKETS PROTESTED 


SKO40055 Seoul CHUNGANG ILBO in Korean 31 May 86 p 2 
(Editorial: "The U.S. Pressure To Open Markets"] 


[Text ] At a time when our country is undergoing labor pains with a difficult 
democratization work at hand, the United States is intensifying economic pressure on 
us. With the working level trade committee meeting scheduled for 19-20 June 
approaching, the United States requested our government to lower the tariffs for 50 
items with higher added value and to abolish the import approval system for other 50 
items, and to complete the process by the end of the year. Besides this, we were also 
asked to allow the participation of fnreigners in the advertising market and to open 
financial markets. As a small country, we cannot but be perplexed at this pressure 
from a powerful friendly country. it is a general principle of the free economy that 
all the world's countries extensiveiy open their markets and ensure free economic 
activities with each other, and we are actively heading toward such a direction. The 
problem is that the United States is trying to impose its policy compulsively in 
disregard of the spirit and principle of GATT, the general practice of international 
trade internationally agreed upon. 


The United States, prompted from a self-centered motive, has made unfair standards in 
disparity with international principles, and, while engaging in indiscriminate issuance 
of arbitrary dumping findings on our goods, is unilaterally pressuring us to open 
markets, disregarding our economic conditions. 


The United States should first acknowledge the fact that its trade deficit is 
attributable to its deterioration of international competitiveness and make efforts to 
make up for it. It is not objectively convincing that the United States should ascribe 
its trade deficit to its trading partners' trade policy toward the United States and 
attempt to impose its policy in a compulsory manner. Opening of markets should come 
about through discussions and negotiations between the two countries within the scope 
of limitations of our economy so that the interests of both countries can be ensured. 


It is far from reasonable for the United States to exercise continuous pressure on us 
to open markets, putting us in the same category as Japan by reason of our being one of 
the countries in the black in trade with the United States. Japan, an advanced 
industrialized country, is the largest creditor country in the world with $130 billion, 
keeping $60 billion in the black every year, and its burden of defense expenditure is 
less than 1 percent of its GNP. 


We have barely succeeded in attaining a balance in the field of international trade, 
but, on the overall, we are still in the red with foreign countries, and our defense 
spending is 5 percent of the GNP. In addition, we have to pay over $1.1 billion each 
year for the stationing of U.S. troops. Needless to say, we are a debtor country of 


nearly $50 billion. 


It is a well-known fact that our defense effort is a panregional peace effort to ensure 
the national defense of Japan and to contribute to the U.S. world military strategy. 
The ROK-U.S. economic cooperation should not be considered without regard to this stern 
reality. Moreover, we are pushing ahead with our plan of opening markets, increasing 
the scope of opening every year, publicly announcing and informing foreign countries of 
such a plan in advance. 
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Despite the anti-U.S. pressure from the radical groups, our government has been doing 
its best tu maintain cooperative relations with the United States. With continued U.S. 
economic pressure, the government's position will inevitably be weakened in convincing 
the radical groups. Furthermore, we have begun a difficult long journey’ toward 
democratization. Establishing the tradition of a peaceful transfer of power and 
restoring a democratic order is both the urgent objective of our people and the desire 
of the United States. 


It is far from an attitude of a friendly country or an attitude befitting a big country 
that the United States, leader of the Western world, should attempt to impose its 
policy compulsorily on us, turning away from the aforementioned conditions and pursuing 


only the physical interests of its own. 


VIGILANCE AGAINST JAPANESE REVIVALISM URGED 


SK032330 Seoul CHOSON ILBO In Korean 30 May 86 p 2 


(Editorial: "Past Mistakes Cannot Be Beautified -- We Should Be Vigilant Against A 
Revival Mood in Compiling School Textbooks in Japan"] 


[Text] A strong tendency to revert to the old ways is prevalent in Japan. Although 
this is not something new, we should not overlook this -- the tendency’ toward 
revivalism. The problem has been raised by a new school textbook whose use next year 
was approved on 27 May by the School Textbook Review Committee of the Japanese Ministry 
of Education. A high school textbook on the history of Japan newly compiled by an 
organization called the National Association Protecting Japan, which is discontented 
with the peace constitution adopted after the war, is filled with contents advocating 
the idea of respecting the emperor, reviving the imperial rescript on education 
proclaimed by the past Japanese emperor -- the scripture of the militarist aggressors 
-- and justifying the Greater East Asia War. 


After winning victory in wars against the Qing Dynasty and Russia at the end of the 
19th Century and in the early part of the 20th Century, Japan emerged as an imperialist 
force while trying to continuously advance on the Chinese continent and into Southeast 
Asia. After colonizing the Korean peninsula and Manchuria, it clashed with the great 
European and American powers. In this course, Japan faced resistance from the Korean 
and Chinese peoples on many occasions. There are materials and records verifying that 


when the 1 March inde; ce movement occurred in Korea, Japanese police slaughtered 
more than 7,000 Korea suppressing this movement. It is reported that the Japanese 
aggressive forces killed ne 200,000 people in Nanjing, China. 


Conscientious Japanese textbook compilers, who tried to record history on the basis of 
these materials and records, were forced to rewrite their manuscripts and distort 
facts, due to the government's nationalist standard of examination, which is unique in 
Japan. This phenomenon became most acute in the summer of 1982 in the form of a text 
book crisis. The issue occasioned protests from the Asian countries, including South 
Korea, posing a diplomatic problem. As a result of this, the Japanese Government 
pledged to show consideration for neighboring countries in compiling and reviewing 
textbooks. It appears that after the elapse of 4 years since that time, the Japanese 
Government's consideration for neighboring countries has disappeared completely. 


We need not be concerned about how the Japanese people record their history. We also 
need not be concerned about what historical view their government develops and how it 
instills this view into the people. We are not in the position of complaining about 
their singing of the song of a revival mood. 
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However, all these acts should be committed on the basis of admitting the disasters and 
damage wrought on Korea -- the admission made in September 1984 by Japanese Prime 
Minister Nakasone while welcoming the official visit to Japan by the South Korean 
President for the first time in history. 


The Japanese Government and people decline to make such an admission. Fascinated by 
continuous prosperity, the Japanese people are trying to ignore their past crimes as 
much as possible. The National Association Protecting Japan, which is trying to 
legalize the army and to restore the conscription system, is merely one of many similar 
Organizations. In a newly compiled textbook, those concerned described the emperor in 
the context of an unbroken line of sovereigns as the general superintendent of state 
sovereignty; the Great East Asia War as one designed to liberate East Asia; and the 
imperial rescript on education as one that received high praise. After making a little 
change, the Japanese Government has approved the use of this textbook in high schools 
next year. 


The reason why we are exercising vigilance against Japan's revivalism is because it is 
one designed to justify and praise the great Japanese empire's violence that usurped 
our independence and violated our freedom. While carrying out charity work, former 
convicts should not beautify their past crimes. By the same token, Japan should not 
forget its past, even though it has become wealthy and powerful. This is because 
national arrogance is liable to develop into imperialism. 


FURTHER REPORTAGE ON CHON-YI MIN-U MEETING 


YONHAP Analysis 
SK031346 Seoul YONHAP in English 1330 GMT 3 Jun 86 
["News Analysis"] 


[Text] Seoul, June 3 (YONHAP) -- The meeting between President Chon Tu-hwan and Yi 
Min-u president of the opposition New Korea Democratic Party (NKDP), was meaningful in 
that it laid a foundation for the improvement of the relations between the ruling and 
Opposition parties and for the promotion of political negotiatioms over the revision of 
the Constitution. Chon and Yi have agreed, in principle, on an early revision of the 
Constitution during the two-hour meeting, which was the first tete-a-tete between them 
since the inauguration of the Fifth Republic in 1981. 


Although there are some discontents among NKDP lawmakers over the Chon-yi meeting, 
especially with regard to the lack of Chon's promise for the release of imprisoned 
dissidents, the meeting was significant as it further developed the idea of revising 
the Constitution during Chon's tenure, political observers said. In an April 30 
meeting, Chon told opposition party leaders that he would not oppose the idea of 
rewriting the basic law before his tenure ends in 1988 if the rival parties agree in 
the National Assembly. 


During the meeting, Chon said that the sooner Korea revises its Constitution, the 
better it would be for the nation. Therefore, there is handsome possibility for the 
revision within this year, depending on how the rival parties negotiate, they 
observed. At any rate, there is no need to argue on the timing of the constitutional 
revision. 
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Chon clarifed his stand that he would let the political parties set the direction of 
the revision through negotiations in the National Assembly in accordance with the 
people's wishes. "As president, I had better not mention my views on either a direct 
or an indirect presidential electiou system," Chon said. 


Chon also explained the government's stand on such issues raised by Yi as the release 
of dissidents arrested for "political reasons," the suspension of investigation into 
the activities of Rev. Mun Ik-hwan and the "Mintongnyon," a dissident coalition headed 
by Mun, and the recent student demonstrations. In particular, Chon suggested he would 
solve the problem of arrested dissidents on a gradual basis on the bottom of the grand 
compromise between the ruling and opposition camps. 


Accordingly, most of the major issues, raised by the opposition party, were handled in 
the meeting, the observers said. The observers, however, fear that the negotiations 
for the constitutional revision would not necessarily be smooth, considering the mixed 
reaction of the ruling Democratic Justice Party (DJP) and the NKDP to the outcome of 


Tuesday's meeting. 


In a statement the DJP said that President Chon -comprehensivelly accepted _ the 
opposition demands concerning the revision of the basic law. On the other hand, some 
NKDP officials asserted that their party should not accept the ruling party's proposal 
of forming the parliamentary committee on the constitutional revision because the 
developments involving the release of dissidents detained for political reasons were 
behind their expectations. The officials showed the response that the meeting did not 


produce anything new. 


In particular, NKDP floor leader Kim Tong-yong said that with these results, his party 
could not comply with the ruling party's proposal for the inauguration of the special 
parliamentary committee on the constitutional amendment. In addition, the opposition 
party cannot not [as received] attend even floor leaders' meetings with the ruling 
party, Kim said. However, he did not say his party will not attend the special 
National Assembly session scheduled to open Thursday. 


NKDP President Yi said, "Even President Chon could not help saying more than that 
much,"’ adding that the president seemed to have taken into account the fact that there 
is still time for form the parliamentary committee. 


In consideration of the NKDP's contradictory responses over the release of dissidents, 
negotiations between the rival parties over the constitutional amendment are likely to 
face a lot of difficulties, the observers said. Such expectations are partly based on 
the fact that the opposition party should unify its opinions before sitting together 
with the ruling party over the issue of constitutional revision. 


DJP Comments 


SKO30757 Seoul YONHAP in English 0746 GMT 3 Jun 86 


[Text] Seoul, June 6 (YONHAP) -- South Korea's ruling Democratic Justice Party (DJP) 
said Tuesday that President Chon Tu-hwan "comprehensively accepted" the opposition 
camp's demand for constitutional revision in his meeting with Yi Min-u, president of 
the New Korea Democratic Party (NKDP). The exclusive meeting between Chon and Yi was 
held for two hours from 10 a.m. Tuesday at Chongwadae, the presidential residence. 
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A DJP spokesman Sim Myong-po said that Chon expressed his support for constitutional 
revision through compromise between the ruling and opposition parties, based on 
national consensus. “As for the constitution, President Chon presented such a clear 
direction that no one would question his firm determination as the nead of state," Sim 
said. 


He said that the NK”)P should not further “hesitate or wander" outside the National 
Assembly, but should gladly participate in the special constitutional committee within 
the assembly as soon as possible. The NXDP should recognize that dialogue within the 
Assembly is che correct way to respond to the aspirations of the people, who want the 
stabilization of the nation's political situation and the people's livelihood, and he 
said it is also a respo..sible behavior on the part of politicians, he added. 


NKDP Members Dissatisfied 
SKO40126 Seoul THE KOREA TIMES in English 4 Jun 86 p 1, 4 


[Text] Leading officers of the major opposition New Korea Democratic Party yesterday 
expressed their dissatisfaction over the content of the meeting between President Chon 
Tu-hwan and NDP president Yi Min-u. They said that they were pessimistic about forming 
an ad hoc parliamentary committee on constitutional revision now that the government 
showed a negative attitude towards the NDP's demand for an early release of "political 
detainees," including Rev Mun Ik-hwan. 


NDP leader Yi told reporters after the meeting, "to sum up, the meeting was no less or 
no more than what I had expected. Today the President and I just had an occasion to 
get things off our chests." By so saying, he admitted that there was no satisfactory 
and concrete agreement on the NDP's demand, which the opposition party held out as a 
precondition for the creation of the parliamentary committee. 


Yi noted, "I had the impression that the government will not set them free 
immediately. President Chon said there are legal procedures to follow. Of course, it 
will be difficult to do so promptly." "There is some time left until the formation of 
the special House panel. Things can go well by then... However, if the imprisoned 
persons would not be freed, it will be difficult to establish the constitutional 
special committee," Yi added. 


Yi explained the content of his meeting with Chon to leading officers of the party at 
his room in the party office. Vice president Yang Sun-chik told reporters that the 
presidential remarks on the matter of the release of political prisoners were 
"unsatisfactory" and he has a pessimistic view about the possibility of the creation of 
the constitutional panel. He is a follower of the Tonggyo-dong faction, led by Kim 
Tae-chung. 


Another vice president, Choe Hyong-u, who is a supporter of Kim Yong-sam, expressed a 
similar opinion. But he added, "We should make efforts to tackle the problem through 
talks between floor leaders." 


As to the timing of the envisaged constitutional amendment, Yi Min-u revealed, "We 
agreed to rewrite the Constitution at the earliest possible date if an accord on the 
content of the revision is reached at the House special committee."" Yi said that he 
emphasized the necessity of freeing political prisoners before the establishment of the 
committee, "to show the government's will to revise the basic law and plant trust in 
people's minds." "I said emphatically that the lenient step should be taken prior to 
the creation of the ad hoc parliamentary panel," Yi stressed. 
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"I also maintained that if those imprisoned were freed and their hopes for 
democratization are realized, they wili never repeat their wrongdoings," he said. 


As to the NDP's call for direct presidential elections, Yi said, “I made it clear to 
President Chon that the request is our party's official position and we can never 
change it because we promised it to the people as an election pledge." 


Yi also revealed that he urged President Chon to make up his mind to grant amnesty to 
"fighters for democracy' and return them their civil rights, alleging, "To do so is to 
comply with the people's wishes." 


Yi also gave a briefing on the content of the meeting with Chon to opposition leaders 
Kim Tae-chung and Kim Yong-sam, at 5 p.m. at the house of Kim Tae-chung. It was 
originally planned to hold the briefing session at the party headquarters but the 
police physically prevented Kim Tae-chung from heading for any other place but his home 
from a relative's home, where he was visiting yesterday. Kim Tae-chung has not visited 
the NDP head office yet. 


Kim Tae-chung and Kim Yong-sam revealed that the NDP will attend the already-scheduled 
extra House session starting tomorrow and make its best efforts to "foster an 
atmosphere" conducive to an early release of the political prisoners. They also made 
it clear that only after their release will the NDP take part in negotiations with the 
ruling party over the formation of the special House panel. 


THE KOREA TIMES Editorial 
SK040112 Seoul THE KOREA TIMES in English 4 Jun 86 p 4 
(Editorial: "Chongwadae Political Talks"] 


[Text] Yesterday's meeting between President Chon Tu-hwan and Rep. Yi Min-u, 
president of the main opposition New Korea Democratic Party, was notable in its format 
itself as it marked the first tete-a-tete the President has had with an opposition 
leader, without the presence of his aides, since he took office nearly six years ago. 


President Chon, who concurrently heads the Democratic Justice Party, is set to have a 
similar get-together today with Rep. Yi Man-sop, president of the minor opposition 
Korea National Party. Yet, keener attention was inevitably directed on yesterday's 
meeting for its obviously greater impact on the future course of national politics. 


Though there was no joint announcement, accounts given separately by the presidential 
spokesman and the NDP leader indicate that the Chongwadae talk yesterday was devoted to 
an exchange of "candid views" between the two conferees on the political situation, 
rather than to producing a concrete agreement on specific issues. In particular, the 
exclusive meeting apparently provided an opportunity for the opposition leader to 
expound his party's position in depth with regard to the desirable formula of 
constitutional amendment -- namely, its long-standing demand for direct presidential 
elections -- and other related problems, including the release of "political 
detainees," which it asserts as a prerequisite to the formation of a special 
parliamentary committee on the Constitution. 


One highlight of the two-hour meeting was the president's expression of his preference 
to see early constitutional revision through compromise between the government and 
opposition parties within the framework of the National Assembly. 
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The President was reported as having made no comment as to the specific timing of such 
amendment, whiie reserving his own views concerning the future form of government and 
means of electing the chief executive. However, his position underlining a 
"the-sooner-the-better" approach raised the possibility of undertaking a constitutional 
revision within the year, if a relevant bipartisan accord is achieved in time, an 
attitude that is more forthcoming and precise than the one he had taken five weeks ago 
that the basic law could be rewritten during his tenure in office, which ends in 
February 1988. 


Also noteworthy was President Chon's readiness to take magnanimous steps toward what 
the opposition party calls “political prisoners" and the restoration of civil rights 
for some political figures, although he was emphatic on the need for maintaining law 
and order. 


To hard-line oppositionists and radical elements, the Chongwadae talks may be viewed as 
less than satisfactory. However, it must be stressed that the meeting undeniably 
marked progress in promoting all-important mutual accommodation between the government 
and opposition camps, and that the te: of democratization cannot be attained at one 
stroke but requires an evolutionary process of sustained dialogue and compromise. 


CHON MEETS WITH KNP PRESIDENT YI MIN-U 4 JUN 


YONHAP Report 
SK040828 Seoul YONHAP in English 0817 GMT 4 Jun 86 


[Text] Seoul, June 4 (YONHAP) -- Korean President Chon Tu-hwan said Wednesday that a 
revised Constitution could be approved by the National Assembly in its next regular 
session, which is scheduled to begin in September. "The bill to amend the Constitution 
could pass the National Assembly this fall if the ruling and opposition parties agree 
on it," presidential spokesman Chong Ku-ho quoted the president as saying. Chon made 
the remark in a meeting with Yi Man-sop, president of the minor opposition Forea 
National Party (KNP), at Chongwadae, the presidential residence. 


Chon and Yi exchanged views for two hours, beginning at 10 a.m. on overall state 
affairs, including constitutional revision, the release of imprisoned dissidents and 
campus problems. In their meeting, Chon said that the rival political parties should 
hold candid negotiations paving the way for the revision process as soon as possible, 
the spokesman said. 


On Tuesday, Chon held similar talks with Yi Min-u, president of the main opposition New 
Korea Democratic Party. They agreed that it would be desirable for Korea to revise the 
Constitution as soon as possible. 


In response to Yi's demand that those imprisoned for "political causes" be released, 
Chon said that he would take lenient measures affecting those who show repentance, on a 
gradual basis, but that most of those now imprisoned would be "resolutely dealt with 
under the law." 


Chon and the KNP leader agreed that the next president should be elected under a new 
constitution. The president said that the new Constitution should not be drafted for 
the sake of a certain political faction or a certain person. The revision should be 
made on the foundation of national consensus, he added. 
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Regarding the recent outbreak of campus unrest, Chon expressed optimism, saying that 
the campus problem will be settled if school authorities, students' parents and society 
cooperate. Fortunately, he added, the number of leftist students is extremely small 
and school authorities are doing well in coping with them. 


Yi Man-sop Notes Progress 
SKO40852 Seoul YONHAP in English 0836 GMT 4 Jun 86 


[Text] Seoul, June 4 (YONHAP) -- Yi Man-sop, president of the minor opposition Korea 
Nationl Party (KNP), said that Korean President Chon Tu-hwan made clear again, in their 
meeting on Wednesday, his determination to establish a new Constitution and to step 
down after his single, seven-year term expires in 1988. Yi made the remarks after 
holding an exclusive meeting with Chon at Chongwadae, the presidential residence, on 
Wednesday. Chon held similar talks with Yi Min-u, president of the leading opposition 
New Korea Democratic Party (NKDP), on Tuesday. 


The KNP president said that he made more progress in his meeting with Chon than Yi 
Min-u made in his meeting with the Korean president on Tuesday. Chon reportedly told 
Yi Man-sop that the ruling and opposition parties should make efforts to pass the 
revised constitution in the regular National Assembly session, which is scheduled to 
open in September, and that he would take lenient measures toward those imprisoned for 
"political causes."" Yi said in the meeting that the special constitutional committee 
should be organized without fail during the special Assembly session scheduled June 
5-24. 


AUTONOMY DELEGATIONS LEAVE FOR U.S., JAPAN, FRG 


SKO40109 Seoul THE KOREA TIMES in English 4 Jun 86 p 4 
[From the "Press Pocket" column] 


[Text] Three delegations left here yesterday for the United States, Japan and West 
Germany to see how local autonomy systems are in operation in those countries. Each 
delegation is composed of members of the Research Committee on the Local Autonomy 
System under the Prime Minister's Office and officials of the Home Affairs and 
Government Administration ministries. 


The four-member mission to the U.S. will visit the Federal Office of Management and 
Budget and some counties and townships of the state of Maryland. New York and San 
Francisco municipal governments are also included in the itinerary. 


The three-member mission to Japan and West Germany will inspect local governments and 
assemblies of the two countries. They are scheduled to return home on June 17. The 
government will make public a draft revision to the Local Autonomy Law late this month 
after studying the results of the observation trips. 


CORRECTION TO REPORT ON GATT MEETING AGREEMENT 


The following correction pertains to the items headlined "Freezing Protectionism Agreed 
on at GATT Meeting," published in the 3 June Asia & Pacific DAILY REPORT, page E 4, 
paragraph three, lines five and six: ... covered by trade rules and regulations. The 
participants in the Seoul neeting agreed that agriculture trade should be an integral 
part of the agenda...(Clearing queried phrase in parenthesis and supplying dropped 
sentence. ) 
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BCP POLITICAL REPORT ON 'PROBLEMS' IN PARTY LINE 


BKO11339 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT 1 Jun 86 


("Continuation of the Political Report of the Burma Communist Party, presented at the 
Third National BCP Congress" -- read by announcer] 


[Text] Chapter 3: Some problems regarding the party line in the party's history. The 
history of ouf party, like other Marxist-Leninist parties, is a history that integrates 
the universal truth of Marxism-Leninism with the concrete conditions of the revolution 
in Burma. It is a course of history that has evolved and matured while waging the 
Struggle against left and right opportunism within the party, particularly against 
right opportunism. 


From 1939 and until the beginning of 1945, our party existed as an underground party 
organization and led the resistance movement against Japanese fascists. Between 1945 
and 1948, it primarily waged struggles within the f:amework of law while providing 
leadership to the armed uprisings by the peasants. 


The People's democratic revolutionary line laid down by the party in 1948 was basically 
correct, and our party was able to lead the armed struggle in accordance with that 
line. Despite the twists and turns and obstacles strewn along the course of the armed 
struggle waged by the party, there has never been a period in which the armed struggle 
was disrupted. Hence, in other words, the history of our party is primarily a history 
of armed struggle. 


It is imperative to make a comprehensive analytical study of the experiences gained and 
the lessons learned from fighting left and right opportunisms in the course of party's 
history (?at a given opportune time). This report will mainly only deal with the Lines 
of left and right opportunism which are exemplary in nature. There, these are the 
cases that will be mentioned: The line of peaceful evolution which became the official 
party line at the second Burmese Communist Party [BCP] Congress in 1945; the 1955 line 
which was put into force in and practised 1955 onward; and the intraparty revolutionary 
line laid down and practised in 1967. 


By studying the examplary lines of left and right opportunism our intention is to 
prevent similar errors from being made in the future and then to make the whole party 
politically and ideologically united on the basis of a correct line and successful in 
carrying out the historic task of our party. 


A. The Browderist Line of Peaceful Evolution 


The 1945 line of peaceful evolution was based on Browderism. Browder was the general 
secretary of the Communist Party of the United States of America [CPUSA] from 1930 to 
1944. During World War II, the right deviationist ideas in the CPUSA, of which Browder 
was the chief exponent, developed into an anti-Marxist revisionist-capitulationist 
line. From December 1943 onward, Browder advocated his revisionist-capitulationist 
line through many of his speeches and writings. 
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HENG SAMRIN CONGRATULATES BATMONH ON REELECTION 


BKO30613 Phnom Penh SPK in French 0400 GMT 3 Jun 86 


[Text] Phnom Penh, 3 Jun (SPK) -- Heng Samrin, general secretary of the KPRP Central 
Committee, recently sent his warm congratulations to Jambyn Batmonh on the occasion of 
his reelection to the post of general secretary of the Mongolian People's Revolutionary 
Party Central Committee. 


Among other things, the message says: 


"I am convinced that under the clear-sighted leadership of the MPRP, with you as the 
leader, the Mongolian working class and people will score new and greater successes in 
building and advanced socialist society in Mongolia thereby contributing to the 
struggle against the U.S. Administration's star wars" policy to consolidate 
international peace and security." The messsage finally wishes the Mongolian leader 
good health and new and brilliant success in his noble task. 


THAI ‘FABRICATIONS' ABOUT SRV SHELLING SCORES 


BKO31248 Phnom Penh SPK in English 1117 GMT 3 Jun 86 
["Allegations" -- SPK headline] 


[Text] Phnom Penh SPK, June 3 -- Thailand's recent allegation that Vietnam's artillery 
in Kampuchea fired on the "refugee camp 8" located in Thai territory are familiar 
groundless fabrications cooked up by Bangkok to defame the Vietnamese Army volunteers. 


By playing the thief-crying-stop-thief trick, the Bangkok authorities have attempted to 
cover up their crimes against Kampuchea's revival. 


Just in the week ending May 2, Thailand on 40 occasions sent its L-19, F-lll, A-37 
aircraft and helicopters to spy over many areas along the Kampuchean-Thai border, up to 
15 km deep inside Kampuchean territory. 


Thai armed vessels also made incursions almost every day into areas off Koh Kong, Koh 
Tang and Poulo Wai islands. Thai gunners also made from 20 to 500 shellings a day on 
Kampuchean soil to cover Khmer reactionaries infiltrations from Thailand for sabotage 
activities against the peaceful life of the Kampuchean people. 


However, Kampuchea and Vietnam always respect Thailand's sovereignty and territorial 
integrity. They always show restraint not encroaching one inch into Thai territory 
during their mopping-up operations against the remnants of the so-called "Coalition 
Government of Democratic Kampuchea". They have times and again expressed their good 
will to establish a common border of peace and friendship with Thailand. Yet Thailand 
always turns a blind eye to Kampuchea's and Vietnam's wel-meaning gesture. 


CAMBODIA 
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With its slanders, Thailand has hoped to kill two birds with one stone: Diverting the 
public opinion on the one hand, from the just-ended joint U.S.-Thai logistic exercise 
(Logex-29) near the Kampuchean-Thai border and the upcoming manuever codenamed "Cobra 
Gold-86" with the participation of some 13,000 U.S. and Thai troops; and on the other 
hand distraction the public opinion from the fifth partial withdrawal of the Vietnamese 
Army volunteers from Kampuchea and the good will of the three Indochinese countries as 
expressed in their ministerial conferences. 


Noticeably, the Chinese expansionists, the U.S. imperialists and the ultra-rightists in 
the Thai ruling circles always try to maintain tension along the Kampuchean-Thai border 
in order to fish in troubled water. 


Well-informed and impartial observers and even many Thai people demand that the Thai 
authorities put an end to their hostile policy vis-a-vis Kampuchea and the Indochinese 
countries, reconsider their position and positively respond to the good will of the 
latters in order to reduce tension in the region and make Southeast Asia a zone of 
peace, friendship and cooperation. 


STHANOUK CLARIFIES STAND ON PEACE PROPOSAL 
BK310216 Bangkok BANGKOK POST in English 31 May 86 p 3 


[Text] Prince Norodom Sihanouk has said that he will always continue to support the 
eight-point peace proposal of the Coalition Government of Democratic Kampuchea, despite 
his statements earlier last month that the Khmer Rouge were, and would remain, the real 
masters of Kampuchea. 


The Khmer leader issued the statement to the Indonesian Foreign Ministry recently 
explaining his comment which appeared in his May bulletin. 


In the monthly bulletin, Prince Sihanouk had said that following the eventual 
withdrawal of Vietnamese troops from Kampuchea, he and the leader of the Khmer people's 
National Liberation Front, Son Sann will only be “leaders on paper" while the Khmer 
Rouge will be the real master of Kampuchea. 


In the statement received by the BANGKOK POST yesterday, Prince Sihanouk said that 
these comments did not mean that he renounced the Khmer eight-point proposal nor does 
it mean that he wished the Vietnamese to remain in Kampuchea. 


"As a patriot I have always been fighting along side with other Khmer patriots to 
liberate Kampuchea from foreign troops and from Vietnam's colonialism," said the former 
monarch. 


His handwritten comment on the bulletin earlier this month has been criticised as being 
contradictory to his public position as President of the CGDK. 


The eight-point proposal calls for negotiations with Hanoi on the two phased United 
Nations supervised withdrawal of the Vietnamese troops and to set up a quadripartite 
government which included the Heng Samrin regime but the Prince Sihanouk as president 
and Son Sann as prime minister. 
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However, no specific post was assigned to the Khmer Rouge, the largest military wing of 
the Khmer resistance. 


"The Khmer Rouge need not frighten people by putting Khieu Sampan's name on paper. It 
is more reassuring for the whole world just to put down the names of Sihanouk and Son 


Sann, Prince Sihanouk had written in the bulletin. 


He also commented that "the non disarming of the Khmer factions would make the 
(possible) elections hardly legitimate because our people would have to vote under the 
threat of arms." 


Prince Sihanouk has several times in the past expressed personal opinions which differ 
from those he holds officially in his capacity as heard of the resistance coalition. 


However, countries which support the United Nations recognised Khmer’ resistance 
coalition government have said that they will continue to persuade Hanoi to discuss the 
eight-point peace proposal which Vietnam has repeatedly rejected. 


INTERNAL RIFTS UNDERMINING CGDK DIPLOMACY 


BK310824 Hong Kong AFP in English 0754 GMT 31 May 86 


[By Michael Adler] 


[Excerpt] Bangkok, May 31 (AFP) -- A planned diplomatic offensive by the three-party 
Cambodian resistance coalition could be short-circuited by continued rifts in the 
uneasy alliance, according to key resistance figures and analysts. 


With the three-party resistance coalition now shifting from dry season fighting in 
Cambodia to preparations for the United Nations General Assembly in September, the 
movement is still plagued by deep divisions, they said. 


Key figures in the anit-Vietnamese resistance coalition said in private conversations 
that the two non-communist factions fear their powerful allies, the pro-Chinese Khmer 
Rouge, so much that they are committed to disarming them in any negotiated settlement. 


This is in sharp contrast to the public show of unity the resistance has tried to 
display since the two nationalist factions joined with the Khmer Rouge in 1982 to form 
the Coalition Government of Democratic Kampuchea (CGDK), recognized by the United 
Nations as the legitimate government of Cambodia. 


The most recent manifestation of this unity was the presentation in March of an 
eight-point peace plan which for the first time allowed for only a partial Vietnamese 
withdrawal before peace talks would begin. 


But the plan failed to address the crucial issue of what will be done to control the 
overwhelming military power within the CGDK -- the Khmer Rouge, held responsible for 
the deaths of hundreds of thousands of Cambodians during their bloody rule from 1975-79. 


Khmer Rouge leader Khiev Samphan told reporters recently that his group would not 
disarm, even for a peaceful steelement, since as independent Cambodia would need to be 


able to protect itself. 
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He also refused to disown the Khmer Rouge general responsible for repeated clashes 
between non-communist and Khmer Rouge resistance forces. Those clashes have marred the 
resistance's military successes during the just-ended November-May dry season. Khieu 
Samphan said the general in question, Ta Mok, was a "patriot"' of whom the Khmer Rouge 
were proud. 


A source close to CGDK Prime Minister Son Sann, leader of the major non-communist 
faction, the Khmer People's National Liberation Front (KPNLF), said privately that if 
Cambodia were ever to hold elections, the prime criterion would be "to oblige everyone 
to disarm and be equal before the elections and leave the final decision to the 
population of Cambodia." The source said disarmament would be crucial if Vietnam were 
to withdraw the estimated 150,000 troops in Cambodian propping up the Heng Samrin 
regime Hanoi installed in 1979 after driving out the Khmer Rouge. "I suppose that 
Vietnam would want some guarantees," he said, adding that the non-communists would 
"disarm if the others disarm for real." 


CAMBODIA'S SON SANN ON SITUATION IN PRK 


BKO30318 Hong Kong AFP in English 0256 GMT 3 Jun 86 


[Text] Paris, June 2 (AFP) -- Vietnam will eventually be forced to withdraw its 
estimated 15,000 troops from Cambodia because Hanoi's "economic situation is 
catastrophic," according to Son Sann, leader of the Khmer People's National Liberation 
Front (KPNLF). 


In an interview here Monday with AGENCE FRANCE-PRESSE, Mr Son Sann added that more than 
40 countries support a Cambodian peace plan drawn up by the tri-partite opposition 
coalition comprising the Khmer Rouge, the KPNLF and supporters of Prince Norodom 
Sihanouk. The peace plan was rejected by both the Vietnamese-installed government in 
Phnom Penh and Hanoi which contended it would bring the Khmer Rouge back to power. The 
eight-point plan, unveiled in Beijing last March, calls for a U.N. monitored 
cease-fire, a two-step withdrawal of Vietnamese troops and a coalition government 
including representatives from the three opposition allies as well as from the current 
Phnom Penh government. Mr Son Sann said Hanoi's announcement of partial troop 
withdrawal last week was "only a troop rotation," and that two fresh divisions had 
already arrived in Cambodia. 


Mr. Son Sann said that Hanoi "wants to make the world believe" that a civil, rather 
than Vietnamese-Cambodian, war is going on in the country because it hopes to 
"colonize" Cambodia. More than 700,000 Vietnamese settlers have come to Cambodia since 
Hanoi captured Phnom Penh from Khmer Rouge leader Pol Pot in 1979 and installed the 
government of Heng Samrin, he said. Mr. Son Sann, who is officially prime minister of 
the coalition, said that its greatest difficulty was obtaining arms. "Only China 
provides us with military aid," he said. Referring to Hanoi's refusal to negotiate 
with any coalition that includes the Khmer Rouge, Mr. Son Sann said that it was up to 
the Cambodian people, in free elections, to choose their government. "If they chose 
Pol Pot, I would abide by the decision, but I doubt they would," he said. 
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CEREMONY MARKS TRANSFER OF MILITARY POWER 


BKO40948 Bangkok BANGKOK POST in English 4 Jun 86 pl, 2 


[Excerpt] General Chawalit Yongchaiyut officially took over from Gen Athit Kamlang-ek 
this morning as Commander-in-Chief of the Army in a ceremony attended by every senior 
member of the Army. 


Gen Chawalit also took over as director of the Internal Security Operations command. 


Strigent security was taken with heavily-armed troops surrounding the Chunlachomklao 
Academy as well as on the top of nearby buildings. 


A farewell party will be held for Gen Athit at the Army Auditorium. 


The ceremony started at 10.15 a.m. although most of the officers were at the academy by 
10 a.m. 


Gen Athit started by laying a wreath in front of the statue of King Chulalongkorn, 
after which His Majesty the King's order appointing Gen Chawalit Commander in Chief of 
the Army was read out. This was followed by a Prime Minister's order appointing him 
director of the Internal Security Command (ISOC). 


Gen Athit then made a brief speech handing over the two commands to Gen Chawalit. He 
said that after he had received the orders he had tried to make the hand-over as early 
as possible. 


Gen. Chawalit also made a brief speech which was followed by a parade by four 
battalions. 


ARMY HELICOPTER CRASHES; ALL ON BOARD SAFE 


BKO31114 Bangkok NAEO NA in Thai 3 Jun 86 pp l, 2 


[Text] The commander of the Burapha force and seven other officers miraculously 
escaped death when their helicopter lost its rear rotor and crashed yesterday on the 
way back from excorting Supreme Commander General Athit Kamlang-ek and Army Commander 
General Chawalit Yongchaiyut to inspect the border and visit a Cambodian refugee camp, 
Site 8, where dozens of people were killed and wounded during recent attacks by 


Vietnamese troops. 


On board the helicopter of the UH-1-D type belonging to the rotating wing division of 
the Lop Buri army aviation center were Burapha force Commander Major General Choetchai 
Thiratthanon, Deputy Commander Colonel Akkhadet Sasiphrapha, Colonel Prachum Chuloet, 
and unidentified officer, Pilot Major Narong Thiphayaphipbat, the co-pilot, and two 
mechanics. 


Only 15 minutes after taking off and at an altitude of about 700 ft, the copter lost 
its rear rotor after an explosion was heard. The pilot managed to reduce the altitude 
to 300 ft before the aircraft shook violently and dropped to the ground. 
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When the copter touched the ground, its tail fell off and all passengers rushed out 
safely. Col Prachum has a cut on the head that requires three stitches; Maj Gen 
Choetchai suffers from elbow pain. 


Maj Gen Choetchai said that a copter will always explode if it loses its tail rotor in 
the air. He said he could hardly believe that they had survived because the aircraft 
just had its fuel tank filled. The cause of the accident is still unknown. The 
helicopter was commissioned 7 years ago. 


POLICE FIND ‘COMMUNIST INSURGENTS' ARMS CACHE 


BKO40127 Bangkok BANGKOK POST in English 4 Jun 86 p 4 


[Text] Lampang -- Police uncovered arms buried near a stream at Ban Kiu Hqui Boek in 
Soemngam District yesterday. 


The haul, including two Ml6 and one HK33 assault rifles, four carbines, two M/79 
grenades, one NATO 05, sticks of dynamite and a number of booby traps, was thought to 
have belonged to communist insurgents who surrendered to the Government. 


ATHIT PREFERRED OVER PREM IN BANGKOK POLL 


BKO30235 Bangkok BANGKOK POST in English 3 Jun 86 p l 


(Text ] Supreme Commander Gen Athit Kamlang-ek is the public's choice for the 
premiership, followed by Gen Prem Tinsulanon and M.R. Khukrit Pramot, according to a 
Democrat Party survey. The survey was conducted last month before Gen Athit was 
dismissed as Army Commander-in-Chief. The Democrats, together with Chulalongkon 
University's Social Research Institute, took the opinions of about 700 Bangkok 
residents. 


Support for the Democrats was 35 per cent, followed by the Social Action Party with 
26.7 per cent, and Prachakon Thai with about 20 per cent, according to the survey. 


Democrat sources said the findings indicated the party would have to do more to 
increase its popularity in Bangkok to secure a sweeping victory on July 2/7. 


Most of the respondents were found to have supported the Government's decision to 
dissolve the Lower House, and they also wanted a change in leadership. About 80 per 
cent of the respondents were found to be satisfied with the work of Bangkok Governor 
Chamlong Simuang. 


Party deputy secretary-general Akhom Sonsuchat said the Democrats will launch another 
survey to measure party popularity in the election. A survey would be conducted after 
the Democrats reveal their final list of election candidates, and a final survey will 
be made about two weeks before the election to find weak points. Information from the 
surveys would be used to formulate a strategy to ensure good results in the election, 
Mr Akhom said. 


ee - 


IV. 4 Jun 86 J 3 THAILAND 


USSR PLACES ANOTHER ORDER FOR THAI RICE 


BKO31054 Bangkok Voice of Free Asia in English 1500 GMT 2 Jun 86 


[Text] Though Thai rice exports decreasedd as a result of the U.S. Farm Act, Thailand 
is trying to seek and expand markets for its agricultural goods in other countries. 
Apart from China's purchases of Thai rice, the Soviet Union has recently placed an 
order for some 20,000 [metric] tons of 15-grade Thai white rice worth about 80 million 
baht for immediate shipment. The purchase was reportedly made through a private 
company, Thai Hua, wniich is a leading rice exporter. The Soviet Union has in the first 
4 months of this year bought 139,400 [metric] tons of Thai rice. 


CENTRAL BANK PREDICTS LOWPR TRADE DEFICIT 


BKO40207 Bangkok BANGKOK POST in English 4 Jun 86 p 13 
[By The Chongkhadikit ] 


[Text] The Bank of Thai «i« yrecast that the country's 1986 trade deficit will be 
the lowest in years at | 000 million baht, against an earlier projection of 
57,100 million baht. 


The prediction was revealed to BANGKOK POST by Bank of Thailand Governor Kamchon 
Sathirakun and Deputy Governor Chawalit Thanachanan in an exclusive interview yesterday. 


Mr Chawalit also assured that the public is very confident in the stability of the baht. 


Projecting the country's balance of trade this year, he said the performance in the 
first four months of the year showed a_ favourable result. 


"Our projection, revised from several factors, shows that the trade deficit this year 
will be only 36,000 million baht," he said, adding that the 1985 trade deficit was 
about 62,000 million baht. 


The predicted deficit of 36,000 million will be the lowest in years. The country's 
trade deficit reached the highest level in 1983 at 91,000 million baht. 


To slash the extremely high deficit that year, several measures, including the 
controvervial 18 percent credit restriction, were implemented. The measure effectively 
reduced the defecit to 68,800 million baht in 1984, 


Regarding to the balance of payments on the current acccount, the central bank forecase 
that the deficit this year will be only 17,000 million baht, more than half the 1985 
deficit of 42,000 million baht, and the overall balance is expected to have a surplus, 
Mr Chawalit said. 


Mr Kamchon added that the central bank is confident in its forecast. 


"Last year-end, many pessimistic forecasts were given by several economists, and only 
the Bank of Thailand and the Governor predicted that it was not so bad," Mr Chawalit 


said. 
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"At that time, nobody believed us, and some economists scorned us and said the forecast 
would make nobody believe us in the future. I jut smiled," Mr Kamchon said. 


And now, he said, it has been proved that the Bank of Thailand is right and the economy 
is recovering. 


Regarding the Baht's stability, Mr Chawalit said the "new basket" has been successful 
in stabilising the Thai currency. 


"But it can't be fixed; if we want the exchange rate to be stable as in the past, we 
must go back to the old system, that is, fixing the baht only with the dollar," he 
added. 


After unpegging the baht from the U.S. dollar in 1984, the central bank used the basket 
of currencies as the instrument to stabilize the baht until its value last year was 
around 26 baht to the dollar. 


"The value caused speculations that the baht would be devalued. Meantime, we lost a 
lot of foreign reserves. So finally, we had to depreciate the baht by 50 satang on 
December 3, after which we announced that we would use a new basket. But nobody seemed 
to believe us then," Mr Chawalit said. 


"But now the public is so confident in the baht that the forward cover premium in the 
foreign exchange market is now quoted at zero or even at a discount rate on some days," 
he added. 


Regarding the inflation rate, Mr Chawalit said it will be lower than 2 percent likely 
to in the 1-1/5 percent range. 


Concerning the general situation in the local banking system, he said he believes that 
the liquidity will continue to be high because there are capital inflows. "This is due 
to the low interest rates abroad when compared to the local rates," he added. 


But Mr Kamchon said this should be good as the situation will force local commercial 
banks to adjust their interest rates to be in line with the situation. 


One of the improvements, he said, is that several banks have begun to improve their 
fund management systems. In the past, provincial branches of several banks would keep 
a lot of idle funds in their portfolios, "but mow the head office will send a 
management team to the branches to manage the idle funds," he said. 


As for credit demand, Mr Chawalit said it is still low. In the past two years, the 
economy was in repression and several bank customers were bankrupt or failed in their 
businesses, so banks are currently very careful in extending credits. "At the same 
time, they cannot let their clients go under, so they have to extend additonal loans to 
their customers and restructure the loans," he said. The central bank itself, Mr 
Kamchon said, has prepared measures to prevent banks from extending loans for 
unnecessary investments, such as in condominiums which proliferated in the past few 
years. "We would like to see more investments in housing projects for low- and 
middle-income earners instead. This policy will be make clear," he added. 
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MIA TALKS TO RESUME 11 JUNE IN HANOI 


BKO41042 Hong Kong AFP in English 1032 GMT 4 Jun 86 


[Text] Hanoi, June 4 (AFP) -- Vietnam and the United states will resume talks next 
week on the U.S. soldiers Missing In Action (MIA) from the Vietnam war, official 
sources here said Wednesday. A U.S. team will be in Vietnam from Wednesday through 
Saturday for technical discussions on returning the remains of an undisclosed number of 
MIA's, the sources said. 


The MIA talks are to take place every two months according to an agreement last year, 
but the last session scheduled for April was cancelled by Vietnam in protest against 
the U.S. air raid on Libya. 


Hanoi has also reproached Washington in recent weeks for its refusal to officially 
cooperate in a Vietnamese offer to resolve the issue within two years, and for 
statements by U.S. officials raising the possibility that Americans were still being 
detained in Vietnam. 


Vietnamese Vice Minister for Foreign Affairs Hoang Bich Son met May 31 in New York with 
a U.S. delegation including Richard Childress, who heads Asian affairs in the U.S. 
National Security Council. The sources Wednesday declined to say if this meeting had 
influenced the resumption of talks. 


"Vietnam considers the question of the missing as a humanitarian problem and had 
already made great efforts" to resolve the issue, one official said. "Solving the 
problem depends on cooperation from the American party," the official added. 


Vietnam said in April that the search for remains would be fruitless unless the United 
States offered better cooperation. 


Hanoi has returned the remains of 128 U.S. troops, the latest on April 10. The United 
States says 1,792 troops are still missing. 


Vietnam began cooperating with the United States a year ago on the issue -- one of 
Washington's conditions for normalizing relations. 


COUNCIL OF MINISTERS ISSUES RESOLUTION ON YOUTH 


BKO21437 Hanoi Domestic Service in Vietnamese 2300 GMT 31 May 86 


[Text] On 19 May, the Council of Ministers issued a resolution on the need to develop 
the right to collective mastery and the assault role of youths in national construction 
and defense. The resolution says: 


Youths account for 55 percent of the workforce in agriculture; 55 percent of the 
workforce in industry, small industry, and handicrafts; 80 percent of the troops in the 
Armed Forces; and approximately 60 percent of the contingent of scientific and 
technical cadres. As many as 1.4 million youths reach working age each year. This 
constitutes a valuable asset for our revolution and a great potential for our country. 
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With the aim of developing the right to collective mastery and the assault role of 
youths in national construction and defense and turning into a generation that can 
continue faithfully and outstandingly the cause of our party and nation, the Council of 
Ministers has decided the policies, measures, and systems for the implementation of the 
party Central Committee Political Bureau's Resolution No 26 on youth work. 


The resolution includes three major points: 


1. Policies and measures to develop the right to collective mastery and the assault 
role of youth. 


2. Systems to ensure the right to collective mastery and the assault role of youths. 
3. Organization and implementation. 


The resolution stresses that, in the immediate future, it is necessary to mobilize 
youths to carry out the following major tasks. 


Engage in agricultural production in their localities or participate in building new 
economic zones in the central highlands, the Mekong River Delta, the eastern Nam Bo 
region, and the northern mountainous region; as well as in opening up virgin land and 
reclaiming coastal land. 


Apply advanced science and technology to the cultivation of crops, raising of animals, 
production of fertilizer, construction of water conservancy networks, protection of 
vegetation, preformance of socialist transformation work, and improvement of production 
relations in agriculture. 


Take the lead in the struggle to oppose bueraucratism and subsidization, change the 
mechanism of economic management and completely switch to socialist economic accounting 
and business, rearrange and reorganize production, and streamline the management 
machinery and reduce staff personnel; as well as in the movement to develop technical 
innovations, establish and fulfill progressive norms, ensure high productivity, quality 
and efficiency, practice thrift, and struggle against waste. 


Contribute actively to the transformation of private traders, management of the market, 
stabilization of prices, building of model retail counters and stores, and shaping of a 
contingent of sale personnel who are truly faithful to the people, and resolutely 
struggle against all manifestations of negativism in the distribution and circulation 
of goods. 


Take the lead in joining the Armed Forces and paramilitary forces to defend the 
fatherland and participate in the struggle to shape a new culture and a_ simple, 
civilized, happy, and healthy lifestyle and oppose all corrupted customs and social 
vices. 


THANH TRI DISTRICT CONDUCTS CRITICISM DRIVE 


0W021431 Hanoi Domestic Service in Vietnamese 1100 GMT 30 May 86 


[Text] According to HANOI MOI [NEW HANOI], the executive committee of the Thanh Tri 
District party organization has just held a conference in the course of its 
self-criticism and criticism drive. 
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The conference participants contributed many frank and practical views pointing to 
shortcomings at the collective, individual, district level, and village level. Despite 
the difficult and complex general situation, most of the members of the district party 
committee have been able to maintain their qualities. However, there still are 
comrades who fail to set an example in their activities and ‘ifestyle, who care more 
about their self-interest than those of the collective. The most obvious negative 
manifestations are relaxed labor discipline, infrequency of trips to the errasssroots 
level, being divorced from reality, failure to set an example in implementing views and 
policies of the party and the state, and obtaining government jobs for wives and 
children in violation of set policies. A number of comrades have bought such 
commodities as motorbikes, radio sets, desks, and chairs at cheap prices, or made 
decisions on distribution of commodities within units under their command. 


These acts of abuse of privileges have raised questions among the masses and lowered 
their confidence. Most of the district cadres rarely go to the grassroots level. If 
they do go there, it is for gathering data, not for actually giving guidance. The work 
method of overly relying on directives from higher echelons, meetings, and reports have 
made the districct leadership bureaucratic, authoriatarian, and out of touch with 
reality. This type of leadership has badly influenced the contingenet of village 
leading cadres who, though residing in the localities, are also bureaucratic and 
authoritarian. 


Emulating one another, many cadres have built large houses and bought expensive 
motorbikes and radio sets. They have overbearing, patriarchal, and authoritarian 
attitudes. They give short shrift to the people's right to mastery. Disregarding 
policy, they misappropriate other people's lands and paddies, contract debts without 
paying them, indule in gambling, and throw sumptuous funeral and wedding parties. 
Capitalizing on their position and power, they establish connections and use bribes to 
get soft jobs for their children or secure overseas study or work assignments for 
them. An obvious shortcoming in the implementation of the cadre policy is that guilty 
comrades are not disciplined in a timely manner, thus rendering educational measures 


useless. 


After pointing out the deficiences, the participants agreed on the remedies: Some of 
the remedies must be carried out in the immediate future, others completed by the end 
of 1986. After the self-criticism and criticism drive, all party members must accept 
the tasks assigned to them in line with their capabilities, health conditions, and 
qualities. Lands misappropriated by cadres and cooperative members must be returned to 
their owners. Families' debts in paddy to the collective must be settled. From this 
spring crop on, no more borrowings are allowed before old debts are settled. The old 
debts are categorized, and measures must be devised to collect them beginning with this 
crop. The quality of meetings must be upgraded in terms of agenda and timing, and a 
new uniform conference spending system must be_ devised. District offices and 
committees must be perfected. Cadres of weak capabilities must be replaced. Units 
with no trade functions must not engage in trade activities. Enterprises must deliver 
their products to the state. Bonus funds must be used in accordance with set 
regulations, not as presents, in violation of set principles. Distribution of 
commodities by organs at cheap prices must be stopped. Those cadres who are allowed to 
buy motorbikes must pay for them at market prices. Those who fail to pay the prices 
must return their vehicles. Those who get their wives or children appointed to 
government jobs in violation of the set criteria must get them out. Other criticisms 
by the masses must be investigated and examined, and conclusions must be drawn. Once 
shortcomings are clearly exposed, they inust be immediately remedied. The principle of 
the district party committee is that higher-echelons cadres must remedy their 
shortcomings first, for then other cadres will follow suit. 
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AUSTRALIA 


OPPOSITION CRITICIZES DIBB REPORT ON DEFENSE 


BKO40229 Melbourne Overseas Service in English 0130 GMT 4 Jun 86 


[Text] The federal opposition has criticized the Dibb report on Australia's defense 
policy, saying any attempt to introduce its recommendations would be a gamble with 
Australia's security. The report, tabled in Parliament yesterday, was prepared for the 
government by Mr Paul Dibb, an academic and former intelligence officer. 


The defense minister, Mr Beazley, described the document as the most comprehensive and 
significant analysis of Australia's defense requirements since the Second World War. 
However, the opposition spokesman on defense, Mr Sinclair, said the document contained 
major flaws and any attempt to implement it would be a gamble. He said it showed 
little concern for the growing Soviet influence in the Pacific. Mr Sinclair said new 
frigates recommended in the report would not be able to move troops in the region, the 
F-111 fighter bombers would lose their deterrent value through not being upgraded, and 
the Army would be short of strength. 


The basic conclusion of the Dibb report is that while low-level threats could emerge 
relatively quickly, it would take many years for any country other than a superpower to 
launch a major attack on Australia. It proposed that Australia's defense be based on 
what it described as a military interest zone extending up to 1,000 nautical miles from 
the Australian coast. 


Construction of Base 'Definite' 
BKO40925 Melbourne Overseas Service in English 0830 GMT 4 Jun 86 


[Text] The defense minister, Mr Beazley, says several sites are being considered on 
Cape York Peninsula in northern Queensland for a proposed air force base. A 
recommendation for an air base on the cape was made in a new report on Australia's 
defense which was recently tabled in Parliament. The report was prepared for the 
federal government by Mr Paul Dibb, an academic and former intelligence officer. 


The defense minister said that even though a white paper was still to be drawn up from 
the Dibb report the construction of an air force base in northern Queensland would 
definitely go ahead. He said the base would accommodate both F-11l and FA-18 
warplanes. Mr Beazley said construction of the base would boost the economy in Cape 


York Peninsula. 


One of the major recommendations in the Dibb report is based on what it described as a 
military interest zone extending up to 1,000 nautical miles from the Australian coast. 
The federal opposition spokesman on defense, Mr Sinclair, has criticized the report 
saying it contained major flaws and any attempt to implement it would be a gamble. 
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LEGISLATION ON NUCLEAR MATERIAL TO BE INTRODUCED 


BKO40227 Melbourne Overseas Service in English 0130 GMT 4 Jun 86 


[Text] The federal government is going to introduce legislation today providing for 
controls over the possession and transport of nuclear material. At the moment, the 
Department of Resources and Energy relies on customs legislation and the goodwill of 
mining companies and the Australian Atomic Energy Commission to exercise such control. 


Under the proposed legislation, permits will be need for the possession and transport 
of nuclear material. The foreign minister, Mr Hayden, will also introduce legislation 
banning the testing, production or stationing of nuclear weapons in Australia. The 
bill will give effect to Australia's obligation under the Nuclear Free South Pacific 


Zone Treaty. 


NEW ZEALAND 


FRANCE TESTS 20-KILOTON NUCLEAR BOMB AT MURUROA 


HK310634 Hong Kong AFP in English 0611 GMT 31 May 86 


[Text] Wellington, May 31 (AFP) -- France exploded a 20-kiloton nuclear device at its 
underground test site at Muroroa Atoll in the South Pacific early Saturday, 
seismologists said. The New Zealand government seismic monitoring station at Rarotonga 
on the Cook Islands confirmed that the blast occurred at 5:25 am (1725 GMT Friday). 


The blast, the fourth and largest this year, brought to 82 the number of underground 
tests at Mururoa since French underground testing began there 11 years ago. New 
Zealand government seismologist Warwick Smith said the blast was the "biggest of the 
present series," with a force yield equivalent to 20,000 tonnes of TNT. "We have now 
had four tests in this present series, and that could be the total of tests planned by 
France," in this series, Mr Smith said. In each of the past two years, France has 
tested four devices early in the year and another four in the October-December period. 


New Zealand's acting Prime Minister Geoffrey Palmer said that continued French nuclear 
weapons testing in the South Pacific "strengthens our determination to bring the 
testing to an end." Mr Palmer said the lastest blast was about the same size as the 
nuclear device which devastated the Japanese city of Hiroshima, in August 1945. He 
said the explosion indicated that "France is committed to an equally extensive testing 
programme this year" as it had carried out at the Atoll test site over the past few 
years. "New Zealand considers that nuclear testing by any state accelerates the arms 
race," said Mr Palmer. 
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SOVIET GROUP NOTES 'POSSIBILITY OF COOPERATION' 


BK301447 Jakarta ANTARA in English 1432 GMT 30 May 86 


[Text] Jakarta, 30/5 (ANTARA/OANA) -- There is no dispute between the Soviet Union and 
Indonesia. On the contrary, relations between the two countries has been going so 
well, deputy chairman of the Soviet highest body Akil Salimov stated here Friday at a 
press conference. Salimov was here since Thursday leading Soviet Parliamentary 
delegation in a visit to improve understanding between the two countries. "We are 
trying to study the possiblity of cooperation in the fields of economy, trade and 
culture to better bilteral relations on the basis of mutual benefit," Salimov explained 
to the press. 


Today the Soviet delegation held a meeting with Deputy Chairman of the Indonesian 
Parliament Harjanto Sumodisastro. The following day they would meet with Vice 
President Umar Wirahadikusumah. They were also scheduled to meet with the Indonesian 
inter-parliamentary cooperation body. 


Invites Suharto for Visit 
BKO11529 Hong Kong AFP in English 0810 GMT 1 Jun 86 


[Excerpt] Jakarta, June 1 (AFP) -- The Soviet Union has invited Indonesian President 
Suharto to visit Moscow in a bid to strengthen relations between the two countries, the 
deputy speaker of the Indonesian Parliament said Sunday. Harjanto Sumodisastro said 
the invitation, extended by Soviet President Andre Gromyko, was given to Indonesian 
Vice President Umar Wirahadikusumah during a meeting with a visiting Supreme Soviet 
delegation. The delegation headed by Supreme Soviet Presidium Deputy Chairman Akil 
Umurzakovich Salimov ended a four-day visit to Indonesia Sunday. 


The Soviet delegation and the Indonesian vice president discussed ways of stepping up 
trade and economic cooperation between the two countries, Mr. Harjanto told reporters 
after the meeting. On Friday, the head of the Soviet delegation told a press 
conference that there were “many similarities of views" between Indonesia and the 
Soviet Union, which have had diplomatic relations for 36 years. 


USSR MAY BE ASKED TO LAUNCH PALAPA SATELLITE 


BKO40748 Hong Kong AFP in English 0738 GMT 4 Jun 86 


[Text] Jakarta, June 4 (AFP) -- A senior minister said here Wednesday that Indonesia 
would consider turning to the Soviet Union to launch one of its satellites in 1990. 
After a meeting with President Suharto, Achmad Tahir, the minister of tourism, posts 
and telecommunications. told reporters that a Soviet launch vehicle or one of Europe's 
Ariane rockets might be used to launch one of Indonesia's Palapa satellites in 1990. 
Diplomatic sources here said the Soviet Union had never offered to launch an Indonesian 
satellite and Jakarta had never made the request. 


Earlier Mr. Tahir had told AGENCE FRANCE-PRESSE that with the U.S. and European 
satellite launch programs in trouble, Indonesia was reviewing its entire 
telecommunications network plans. A spokesman for the ministry said the sales manager 
of the Ariane space company, Pierre Giraudet, arrived here Tuesday and was due to meet 
with Mr Tahir's senior assistant, and possibly with the minister himself. 
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MALAYS LA 


FOREIGN MINISTER MEETS SOVIET DELEGATION 


BKO31215 Kaula Lumpur Domestic Service in English 1130 GMT 3 Jun 86 


[Text] A S5-member delegation of the Soviet Presidium of Parliament, led by its deputy 
chairman, Mr Akil U. Salimov, today called on the foreign affairs minister, Tengku 
Ahmad Rithauddeen, at Wisma Putra [Foreign Office] in Kuala Lumpur. Tengku Rithauddeen 
said the delegation briefed him on the outcome of the 27th Soviet Communist Party 
Congress held in Moscow recently. The Soviets have stressed the need for peace and 
stability in the Asia-Pacific region. 


Tengku Rithauddeen told the delegation that the Soviet Union has a role to play in 
finding a political solution to the protracted Kampuchean issue. He said Malaysia is 
interested in developing good relations and expanding trade with the Soviet Union. 


SARAWAK'S FIRST DIVISION FREE OF COMMUNIST THREAT 


BKO11005 Kuala Lumpur BERNAMA in English 0804 GMT 1 Jun 86 


[Text] Kuching, Malaysia, June 1 (BERNAMA) -- The First Bureau of the North Kalimantan 
Communist Party, which posed a security threat to the east Malaysian Sarawak state the 
last 14 years, has been wiped out with the capture of 16 of its members last month by 
Indonesian authorities. In announcing this in this Sarawak capital Sunday, 
Inspector-General of Police Mohamed Haniff Omar said three other members of the 
Kalimantan-based unit which operated mainly in Sarawak's First Division had also 
surrendered. "This means the threat from the bureau has been completely wiped out, he 
told newsmen before returning to Kuala Lumpur after a two-day visit to Sarawak. Among 
those captured was the overall commander of the unit, Chong Ah Wah, 46. An assortment 


of weapons were also seized. 


In thanking the Indonesian authorities, Haniff said the success helped make Sarawak's 
First Division free of any communist terrorist threat. He also said there were now 
only 46 known communist terrorists operating at the Rajang Security Command (RASCOM) 
area in Sibu. At the height of their struggle about 14 years ago, the terrorists 
numbered about 500 in Sarawak. 


"We hope the just treatment we have accorded former communists who returned to society 
would induce the remaining terrorists to forsake their futile struggle," he said. He 
said security forces would keep up the "relentless" pressure on the communist 


terrorists. 


Haniff also said the police force was well geared to assist in the coming general 
election. "I have directed the men to be not only impartial but also seen to be 
impartial," he said. He said he did not foresee any problem at all in the coming 
general election and also in the by-election by the Oya state seat here next month. 


IV. 4 Jun 86 PHILIPPINES P i 


AQUINO ADDRESS TO CONSTITUTIONAL COMMISSION 


HKO31551 Manila THE NEWS HERALD in English 3 Jun 86 pp l, 6 


["Text"’ of 2 June speech by Philippine President Corazon Aquino to the Constitutional 
Commission at Batasang Pambansa session in Quezon City] 


[Text] You are here today vested with the full authority and the complete independence 
to write our country's new Constitution. Nobody, not even I, your President, can 
interfere with, or overrule you, in this great task. Our nation has placed its trust 
in you. Do not let it down. 


I join you today only to honor your beginning. What happens from here on is a matter 
for you and you alone. 


Today, apart from wishing you well and saying the hopes and prayers of our whole nation 
are with you, I want only to make two points. The first is, please be quick. Nobody 
can imposed a deadline on your deliberations but you know that our whole nation is 
eager for a new Constitution, and the subsequent elections as soon as possible. The 
people expect a constitutional draft for their sovereign acceptance or rejection within 
three months, so eager as they have in the shortest time possible, a full-blown 
democratic republic. 


Second, limit yourselves to your constitutional mission. Your task is to design a 
Constitution that will provide for a new legislature. Not to do that legislature's 
work for it. That is for the people's elected representatives to do. 


You must define and protect our individual freedoms and rights. You must decide how 
our different institutions of state will relate to each other. Do not be distracted by 
political debates and matters of policy that do not belong within your 
constitution-making exercise. You are here appointed, by the people's wish, to write a 
Constitution. You are not here as elected politicians. 


Bear in mind that you shall be pondering, debating and writing a Constitution not only 
for our contemporaries with their present concerns but also for succeeding generations 
of Filipinos whose first concerns we cannot presume to know beforehand. Future 
Filipinos must always be free to decide how to address these concerns as they arise. 
Even the wisest cures for present maladies should not be imposed on succeeding 
generations that will have their own unique problems and priorities. 


True and long-lived Constitutions, a wise justice has told me, should be broad enough 
to be able to meet every exigency we cannot foretell and specific enough to stoutly 
protect the essentials of a true democracy. In short, open-minded documents that will 
always be relevant. Remember that constitutional changes are not safe or easy to come 
by. Our first attempt at constitutional revision was followed by a dictatorship. And 
this, our second endeavor, was preceded by a revolution. 


Future Filipinos and their legislatures and supreme courts can best assess and address 
the challenged they will meet if they enjoy the widest latitude of thought and action. 
In writing a Constitution, have the fullest confidence that the wisdom of our race has 
not exhausted itself in us. Our race has grown in wisdom over time. I believe it 
will continue to do so. Yours is indeed no easy task. On the other hand, depending on 
the result, yours will be no small glory. Our people have suffered much. Thank you 
and Godspeed. 
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AQUINO MEETING WITH CATHOLIC WOMENS LEAGUE REPORTED 


HKO30731 Manila MANILA BULLETIN in English 1 Jun 86 pp 1, 14 


(By Vincente B. Foz] 


[Text] President Corazon C. Aquino said yesterday a new general registration of 
qualified voters will be held before the next local and national elections to purge the 
registry of fake, non-existent, or dead voters. The new registration will be the first 
since more than a decade ago. With new voters being registered through the years, the 
books of voters now bulge with more than 29 million names. But Commission on Elections 
quarters doubt whether this figure corresponds with the actual number of qualified 
voters. 


Mrs Aquino made the announcement in an extemporaneous speech before some 3,000 members 
of the Catholic Women's League (CWL) attending their 3rd national convention starting 
tomorrow. 


Meeting the CWL members at the Malacanang ceremonial hall, President Aquino said the 
new registration will be "a very expensive and costly procedure." But, she said, "I 
think it will be well worth it because this will be a list that will be good forever." 


The next election are expected to be called after the ratification of the new 
constitution that will be drafted by the Constitutional Commission in November. 


Meanwhile, President Aquino appointed Businessman Jesus V. Ayala as part-time member of 
the Monetary Board of the Central Bank (CB) to represent the private sector. Ayala's 
appointment raises to two the number of private-sector representatives in the 
monetary-fiscal planning body. The other private sector man is Cesar Buenaventura. 


The others on the CB board are CB Gov Jose Fernandez, chairman; Finance Minister Jaime 
V. Ongpin, NEDA [National Economic Development Authority] Director-General Solita Colas 
Monsod, Budget Minister Alberto G. Romulo, and the chairman of the Board of Investments. 


In her talk with CWL members, Mrs Aquino reacted to criticisms that the new government 
is unstable and thus it has not been able to attract foreign investors. She pointed 
out that her government will just be completing its 100th day on June 5. Im the past, 
she said, incoming administrations were given at least six weeks or even up to March as 
transition period. In her case, Mrs Aquino said, there had been no smooth transition 
because of the February revolution which toppled the Marcos regime. 


She reiterated her appeal to the people to give her government a chance and some time 
to perform well. "In this government, we're all working very hard," the President said. 


Recalling her trip to Davao last week, the President said that she was happy to meet 
with all sectors and to know that people there were trying their best to solve their 
own problems, with the least help from government. 


In another development, the President thanked the more than 100 Malacanang Palace 
museum volunteers after the temporary closing of the museum yesterday. Mrs Aquino 
suggested that the volunteers visit the Constitutional Commission once it starts its 
sessions next week. 
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The museum will undergo repairs. The President said most of the items on exhibit, such 
as the personal things of ex-President Marcos and the former First Lady, Mrs Imelda 
Marcos, will be removed from display. She said these items were "negative'' since they 
refer to the Marcos regime. 


To make the museum more "positive," Mrs Aquino said, "people power" items and the 
memorabilia of former presidents will be exhibited. | 
Ayala finished liberal arts and law at the Ateneo de Manila University and took up 
graduate studies in business at the Cornell University. He taught at the Far Eastern 
University and Assumption Convent School and served as vice president of the Commercial 
Bank and Trust Co. from 1956 to 1968. At present he is chairman of the board of JVA 
Management Corp., Madaum Arrastre, Panabo Agricultural & Development Corp., Reyna 
Integrated Cereal Enterprises, and Insurance Services & Commercial Traders. 


NATIONAL SERVICE LAW SUSPENDED BY PRESIDENT AQUINO 


HKO40309 Manila Far East Broadcasting Company in English 2300 GMT 3 Jun 86 - 


[Text] President Aquino has suspended the controversial National Service Law [NSL] 
except the provision requiring students to render military service. The suspension was 
issued to Education Minister Lourdes Quisumbing who was also asked to review the law 
and make the necessary recommendations. The NSL or Presidential Decree No 1/06 
provides that a student in high school and college should render civic work, law 
enforcement or military services. They could not graduate without those services. 


President Aquino, in ordering the suspension of the law, notec (he opposition to it by 
various sectors. The law was an expansion of the commonwealth Act No 1 which provides 
compulsory military training. 


LAUREL'S PROPOSED EXECUTIVE ORDER VIEWED 


HKO30911 Manila PHILIPPINE DAILY INQUIRER in English 1 Jun 86 pp l, 2 
[By Victor Agustin] 


[Text] President Aquino herself had issued the order to publicly answer the public 
potshots made by Vice President Salvador H. Laurel on the alleged inaction by Aquino 
aides on Laurel's proposal for increased funding and staffing for his office, the 
INQUIRER confirmed the other night. 


The President herself, after assessing the vice president's proposal, rejected to sign 
the Laurel-proposed executive order, the INQUIRER also gathered. ‘We better answer 
this," the President was reported to have ordered Executive Secretary Joker P. Arroyo 
upon reading for the third time Wednesday of Laurel's grumblings. 


The President, the INQUIRER gathered, scans all the newspapers -- reading the top three 
dailies cover to cover -- before she starts work. 


The President was puzzled why the Vice President and his publicity men had to publicly 
press his claim for increased funding and staffing for the vice president's office when 
Malacanang had already informed Laurel's office why the palace could not grant his 
request, the INQUIRER gathered. 
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That afternoon, Assistant Executive Secretary Mariano Sarmiento III was ordered to meet 
with the Malacanang reporters to transmit the President's position on the vice 
president's petition. Sarmiento was ordered to strictly confine his answers on why 
Malacanang could not approve the Laurel-proposed executive order and "not to stray into 
politics," the INQUIRER gathered. 


Malacanang announced that the proposed executive order that Laurel wants Ms Aquino to 
sign would create a "shadow government" and usurp some powers of the presidency 
including "offices parallel to that of the President as well as a network of regional 
offices not even the Office of the President has." 


The Office of the Vice President, which has 14 staffmen as patterned after the 1935 
Constitution, would swell its staff to 400 under the Laurel proposal. 


The following day, Malacanang, feeling that a Cabinet member was needed to impress upon 
a fellow cabinet member (Laurel), the presidential perspective, ordered Budget Minister 
Alberto Romulo to publicly answer Laurel. 


That afternoon, deputy presidential spokesperson Alicia Villadolid assembled a press 
conference for Romulo, who had to cancel a meeting with the government panel on the 
Bataan nuclear plant. Romulo belied Laurel's claim that Malacanang had failed to 
release the funds for the vice president's office -- Laurel claimed that he had to dig 
deep into his pocket because of the delay just to pay for salaries of his staff. A 
total of P/763,179 had been released by the budget ministry, enough to cover the 
salaries and office budget of Laurel men up to the end of June, Romulo said. 


LAUREL SAYS MALACANANG DENIAL OF PROPOSAL 'OKAY' 


HKO31601 Manila THE NEWS HERALD in English 3 Jun 86 p l 


[By Vincent M. Tanedo] 


[Text] Vice President Salvador H. Laurel said yesterday that if Malacanang does not 
wish to approve the executive order defining his functions and powers it is still all 
right with him. "Kung ayaw nilang aprobahan.... di okay lang (if they -- Malacanang 
officials -- do not want to approve the executive order it is okay with me)," this was 
how Laurel voiced his apparent disappointment. 


waurel, who is also the foreign minister, is leaving for Tokyo today as the quest of 
the Japanese government for three days. An aide said that Laurel is departing with a 
“heavy heart." With Palace inaction on the draft of the executive order, Laurel cannot 
appoint a permanent staff. Difficulties are also foreseen in fund releases. 


Malacanang said that the completion of the draft of the new Constitution in three 
months' time eliminates the need for such an executive order. Moreover, it is too 
early to determine whether the present parliamentary system which does away with the 
position of Vice President will be retained or not in the new charter, it was pointed 


out. 


As this developed, former Senator Rene Espina, Unido secretary general, invited 
Executive Secretary Joker Arroyo to a debate on the issues of the controversial 
executive order in any public forum of Arroyo's choice. Espina said that while it 
would be a one-on-one debate, Arroyo is free to bring along his assistants. 
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LAUREL DEFENDS GOVERNMENT RECORD ON PRESS FREEDOM 


HK0O40338 Manila MANILA BULLETIN In English 3 Jun 86 p 10 


[Text] The Aquino government has upheld press freedom as one of the most basic rights 
in a democratic society despite predictions that the new regime would go all-out after 
the so called crony press with a vengeance, Vice President Salvador H. Laurel said 
yesterday. "The new administration has not stopped any of these publications nor has 
it even tried to influence their editorial policies," Laurel, who is also foreign 
affairs minster said. 


His remarks were made in a speech read for him by Batangas Gov Jose Laurel, a nephew, 
before the Southern Tagalog Association of News Disseminators (STAND) at the 


Intercontinental Hotel. 


Laurel explained that some publications were sequestered to protect the government's 
proprietary interest that may exist these newspapers, either by way of ill-gotten 
wealth acquired by Marcos cronies or through loans from government-owned banks that 
were used to finance these dailies. "Beyond such possible proprietary interest, the 
government has clearly no interest to run any of these newspapers," he said. 


Laurel said the objective is merely to establish whether there is basis for such 
interest and then find the most equitable way for the government to divest itself of 
the proprietary interest. He recalled that when marital law was declared in 1972, the 
Philippine press was one of its foremost victims since the free press presented the 
"most formidable obstacle to the machinations of Marcos to plunder the nation's 
patrimony." 


The Philippine press, he noted, became a "controlled and inhibited tool in mass 
miscommunications.""§ There was marked reversal of roles between what was termed before 
the February revolution as the crony and the alternative presses, Laurel said. 


The new publications overtook the older newspapers in terms of circulation figures, 
especially after Mrs Aquino called for a boycott of the "“crony press," Laurel noted. 
"But what is more significant is that during the last wo months, there has been a 
perceptible drift that the older publications are bouncing back and regaining their 
previous grounds," Laurel said. "For with the same determination exhibited by the 
alternative press during their struggle, the older papers are fighting it out with the 
more recent ones in the now open and free market of ideas among the reading public." 


PIMENTEL FORMS COMMITTEE TO REVIEW OIC's 


HK0O30737 Manila MANILA BULLETIN in English 2 Jun 86 pp 1, 27 


[By E.T. Suarez} 


[Text] The Ministry of Local Government (MLG) said yesterday that it is reviewing the 
designation of 30 municipal Officers-In-Charge (OICs) in view of mounting protests 
filed against them before the ministry. Local Government Minister Aquilino Q. Pimentel 
Jr said the protests range from grave abuse of authority by the OICs ti their being 
non-residents of the towns where they are designated. Pimentel said he will not 
hesitate to replace the OICs if it is found that the protests against them are 
well-founded. 
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He said he had already replaced at least 15 OIC mayors after investigation showed that 
the protests against them had sufficient basis. He said two governors-designate are 
presently under fire for offenses ranging from grave abuse of authority to 
falsification of their bio-data. Pimentel declined to identify the two provincial 
officials but said one of them comes from Luzon while the other is from the Visayas. 


The MLG has created a committee headed by Deputy Minister Djalmar Quintana to resolve 
the controversial appointments of local OICs, according to Pimentel. MLG Deputy 
Ministers Nenita Cortez Daluz and Ciriano Alfelor are the members of the review 


committee. 


The Quintana committee is shceduled to hear this week the protests against Jose 
Grapillon, OIC for Crigara, Leyte. Those who protested against his designation said he 
is not a registered voter in Carigara. 


The creation of the committee to review the designation of OICs facing protests by 
their constituents have been hailed by the people in the towns affected. They said the 
creation of the committee by Pimentel showed that he is determined to replace OICs who 
are not voters or residents of the town where they are designated to fortify the 
people's confidence in President Aquino. 


CABINET APPROVES ECONOMIC RESTRUCTURING PROGRAM 


HKO40903 Hong Kong AFP in English 0806 GMT 4 Jun 86 


[Text] Manila, June 4 (AFP) -- The Philippine Cabinet Wednesday approved an economic 
restructuring program designed to restore growth after two years of sharp decline, a 
government minister said. 


Minister of Economic Planning Solita Monsod told reporters after a cabinet meeting at 
the presidential palace here that the program was the "result of tremendous 
consultations" with the private sector. She said President Corazon Aquino, whose 
three-month-old government has been criticized for failing to come up with a detailed 
economic plan, would formally announce approval of the restructuring program shortly. 


The economy shrank by at least five percent in 1984 and 1985 under former President 
Ferdinand Marcos, deposed by a revolt in February. Mr Marcos left behind a depleted 
treasury and a foreign debt currently estimated at 27 billion dollars, for which the 
Aquino government is seeking easier terms to allow it to achieve economic growth. 


The economic program, unveiled last month as the joint effort of government officials, 
businessmen and economists, includes plans to: 


-- Encourage foreign investment under clear-cut rules; 

-- Promote exports and lift import controls}; 

-- Dismantle agricultural monopolies awarded by Mr Marcos to close allies, particularly 
in the vital sugar and coconut industries; 

-- Restructure the foreign debt, and obtain grants and concessional loans instead of 
commercial loans; 

-- Trim and reorganize the government for greater efficiency; 

-- Launch emergency rural employment projects through public works; 

-- Improve the internal revenue system; 

-- Control the growth of the population, now placed at 55 million; 

-- Maintain a "realistic" exchange rate. 
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Meanwhile, BUSINESS DAY newspaper said here Wednesday that the government was 
considering in increased budget to spur economic growth but would have to violate a 
pledge not to raise taxes if it ws to trim a huge deficit. 


Quoting unnamed officials, the newspaper said Mrs. Aquino's government was eyeing a 
1986 budget of 110 billion pesos (5.36 billion dollars), up from 80 billion pesos (3.9 
billion dollars) set by Mr. Marcos. Official estimates showed that the budget deficit 
could reach 35 billion to 38 billion pesos (1.7 billion to 1.85 billion dollars) if the 
government did not raise taxes, the newspaper added. 


ONGPIN URGES STEPS TO RESTRUCTURE FOREIGN DEBT 


U.S. Debt Payment Moratorium 
HKO31201 Manila MANILA BULLETIN in English 1 Jun 86 p 25 


[By Jun Concepcion] 


[Text] The government has requested the United States government for a moratorium on 
the payment of all loans extended to the Philippines by American government 
institutions, like the U.S. Export-Import Bank, as a way of easing up the country's 
heavy debt service burden. 


The request was relayed last week by Finanace Minister Jaime V. Ongpin, through the 
foreign affairs ministry, to U.S. Congressman Stephen Solarz who is now spearheading 
efforts within the U.S. Government to increase American economic assistance to the 


Philippines. 


Ongpin batted for such moratorium on all Philippine loan payments to U.S. Government 
institutions "including the U.S. Export-Import Bank as this would certainly ease our 
debt service burdens considerably." 


The Commericial Credit Corporation [CCC] is another agency the loans of which should be 
covered by a moratorium. 


The U.S. Eximbank provided the bulk of the foreign loans to the controversial $2.3 
billion Bataan nuclear plant while CCC provided over $100 million to finance wheat 
importations of the National Food Authority from the U.S. 


It was learned that a declaration of a moratorium on Philippine payment of its loan 
incurred with various American government institutions will save the country about $30 
to $60 million annually which will ease up its debt service burden. It was earlier 
reported that the government needs to shell out about $2 billion to service the 
principal and interest payments of its $26 billion foreign debts. 


The government is now exploring various ways and means of trying to reduce the burden 
of paying back its huge foreign debts. Schemes like a selective debt repudiation, debt 
recapitalization and pegging payments of foreign debts to certain percentage of the 
country's annual export earnings have been discussed within the cabinet. 


Government sources have said that there was a consensus within the cabinet on the great 
need to lighten the burden of paying back the country's debt burden so that the 
government would have enough financial resources to pursue and stir up economic growth. 


IV. 4 Jun 86 P 8 PHILIPPINES 


oO 


Announces Agreement With Japan 


HKO30822 Quezon City BUSINESS DAY in English 2 Jun 86 p 3 


[Text] The Japanese Government extended a P2.002-billion concessional financing for 
seven projects an reschedule Philippine Government debts amounting to P2.737 billion. 
[as published] This was announced by Finance Minister Jaime V. Ongpin upon his arrival 
from a four-day mission to Tokyo which included a meeting with the subcommittee of the 
World Bank-sponsored consultative group of countries. 


The seven project loans will be financed by the Overseas Economic Cooperation Fund 
(OECF) with 30-year repayment terms inclusive of a 10-year grace period at 3.5 percent 
per annum. 


The agreements which were signed by Ongpin and Takashi Hosemi, OECF chairman, covered 
the following projects: improvement of the Makati-Mandaluyong road to alleviate 
traffic congestion in Metro Manila, P173.5 million; improvement of selected airports 
and sites throughout the country, P915.8 million; improvement of existing dams and 
reservoirs for flood control, power generation and irrigation, P480.9 million; rural 
water supply, P308.1 million; engineering service for a nationwide ice plant and cold 
storage system, P21.1 million; engineering service for maritime communication, P17.8 
million; and engineering service for the Pampanga delta development, P85 million. 


Three rescheduling agreements covering debts of the Philippine Government and the 
Central Bank [CB] due to the OECF and the Expert Import Bank of Japan were also 
concluded. These involve loans with maturities falling due from Jan 1, 1985 to June 
30, 1986 amounting respectively to about P1l.712 billion of Philippine Government 
obligations due OECF; P868 million of CB obligations due OECF arising from past 
commodity loans; and P156 million of government obligations due Eximbank. 


The rescheduled debt shall be repaid according to Paris Club terms of 10 years 
inclusive of a five-year grace period, at 3.5 percent per annum on OECF credits and 


5.125 on Eximbank credits. 


USSR CALLS FOR CLOSER POLITICAL, CULTURAL TIES 


HKO40428 Quezon City Radyo ng Bayan in Tagalog 0200 GMT 4 Jun 86 


[Text ] The Kremlin is calling on the Philippines to improve their political and 
cultural ties. The Soviet Union also wishes to promote increased trade between the two 
countries. Moscow earlier had declared its support for former President Marcos but 
later announced its support for President Aquino after last February's election. The 
Philippines and the Soviet Union established diplomatic relations on 2 June 1976. 


CONSTITUTIONAL BODY RESOLUTIONS DETAILED 


HKO31401 Quezon City BUSINESS DAY In English 3 Jun 86 p 20 


[Text] President Corazon C. Aquino said yesterday she will not interfere in the task 
of the 48 appointees to the Constitutional Commission [Con-Com] to come out with a new 
constitutional draft for the people's acceptance or rejection. 
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Reminding the Con-Com appointees that they were appointed “by the people's wish" to 
write a constitution and that they were not elected politicians, the President 
emphasized that their mission is to design a constitution that will provide for a new 
legislature and not to do that legislature's work for it. "That is for the people's 
elected representatives to do," she said. 


According to the President, while no one can impose a deadline on the Con-Com's 
deliberations, the commission must bear in mind that "the people are expecting a 
constitutional draft for their ratification in three months' time and local elections 
to follow soon afterwards." 


Former Supreme Court Justice Cecilia Munoz-Palma was elected yesterday president of the 
Constitutional Commission of 1986. Palma, 72, will preside over the commission's 
day-to-day deliberations. 


In a closed-door meeting, Palma gernered 31 votes as against seven votes for former 
Speaker Jose P. Laurel Jr, six for former senator Ambrosio Padilla and four votes for 


Francisco "Soc" Rodrigo. 


Former Senator Ambrosio Padilla was elected vice-president. Elected Permanent 
secretary-general was Flerida Ruth Romero; sergeant at arms, Roberto San Andres. The 
48 delegates to the Con-Com did not elect a floor leader. Napoleon Rama will be the 
acting floor leader with Jose Calderon as his assistant. 


Palma, in an interview with newsmen immediately after her election, said that the 
Con-Com will eagerly keep on working to write a new constitution because it will bring 
immediate political and economic stability in the country. "This is the urgent, 
crucial and vital step toward stability,” she said. 


Palma said the 48-man Con-Com will address itself to the following critical issues: 
nature of government whether presidential, parliamentary or any modification or 
mixture; bill of rights; and declaration of principles. 


The election of officers was the first order of the day, after ‘*»rmal inaugural 


ceremonies started at 10 a.m. with President Corazon C. Aquino a¢ seynote speaker. 
Mrs. Aquino urged the Con-Com to "please be quick in th. vwesigning a new 
constitution... not to be distracted by politics." She promised not to intervene in 


the commission's deliberations. 


The 1986 Con-Com is the fifth time the Philippine constitution will be written. The 
first was the Malolos Constitution of 1896, the second the Commonwealth Constitution of 
1935, the third the Japanese occupation Constitution of 1943, and the fourth was the 
Marcos regime Constitution of 19/71. 


Vice-President Salvador Laurel who temporarily presided, said 1986 constitution "will 
be one for all times, which will be binding for all people - for the rulers and the 
governed. It will be binding in times of peace and war." 


After the President's speech, varied reactions were registered by the members of the 
Commission. Jose B. Laurel whose father and his namesake was the chairman and 
president of the 1935 and 1943 Constitutions said, "It's good that we will be 
independent for we are not politicians." 


Former labor minister Blas F. Ople, ome of the political opposition members to the 
Con-Com said it was brief and eloquent but especially the part where the president 
stated that the umbilical cord of this constitution to the appointing power is cut. 
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"The commission will be able to act in complete independence from anyone. MThis is 
reassuring but subject to proof. There is a pledge that Malacanang will not 
interfere. I do not want to doubt the sincerity of this statement especially when we 
take up the transitory provisions, that sincerity is subject to proof," he added. 


Fr. Joaquin Bernas observed that what is important is that the Con-Com should establish 
its own identity that "we are not working for anyone but for the welfare of the people." 


Rustico delos Santos, also representing the opposition, said, "It is nice that 
President Aquino recognized the independence of the Con-Com, but when she says that we 
limit ourselves to constitutional making as if she wants only general ideas, I beg to 
disagree because there are some provisions which will be detailed. [no closing quotes 


as published] 


The first resolution filed with the Con-com was made by Jose N. Nolledo who filed an 
urgent motion to constitute the whole Constitutional commission as an ad hoc committee 
to conduct public hearings on th form of government that the country should adopt. 


He said public hearings shouald take place for a period not exceeding six days and that 
plenary sessions should discuss each proposal on the form of government after which the 
questions shall be immediately decided by the body. He said should the presidential 
system or a modified form be adopted, he suggested that the basis for revision should 
be the 1935 and 1971 Constitutions. 


In a related development, the Nationalist Alliance for Justice, Freedom and Democracy 
filed a petition before the Con-Com for the disqualification of all opposition 
appointees led by Ople. The petition questioned the probity, independence and 
nationlism and patriotism of the opposition members. 


Other resolutions filed with the Con-—Com were: 


-- Resolution No. 1 seeking the adoption of a resolution to decide on th issue of the 
system, type and form of government. 

-- Resolution No. 2 seeking the incorporation in the new constitution a preamble. 

-- Resolution No. 3 seeking the incorporation in the new constitution an article on 
declaration of principles and state policies. 

-- Resolution No. 4 seeking the incorporation in the new constitution an article on the 
bill of rights. 

-- Resolution No. 5 seeking the incorporation in the new constitution an article on 
duties and obligations of citizens. 

-- Resolution No. 7 seeking the incorporation in the new constitution an article on 
citizenship. 

-- Resolution No. 8 seeking the incorporation in the new constitution an article on 
suffrage. 

-- Resolution No. 10 seeking the incorporation in the new constitution a provision 
reserving to Filipino citizens or to corporations or associations whose capital is 
wholly-owned by Filipino citizens alone the privilege and right to dispose, explore, 
develop, exploit or utilize the natural resources of the country. 


-- Resolution No. 11 limiting the powers of the president to declare martial law and 


other emergency powers. 
-- Resolution No. 12 defining the national territory and upholding the sovereignty of 


the Philippine over the territory of Sabah. [Resolution numbers as published] 
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CON-COM SHELVES MOVE TO OUST KBL LEADERS 


HKO40247 Manila Far East Broadcasting Company in English 2300 GMT 3 Jun 86 


[Text] The Constitutional Commission yesterday shelved the move to oust former KBL 
leaders led by former Labor Minister Blas Ople, in order to concentrate on the more 
urgent matter of the form of government for the country. The Constitutional Commission 
suspended its rows to get an early consensus on the form of government. 


In its first working day, the Con-Com assigned various committees 29 resolutions on 
proposed matters to be incorporated in the new constitution. Deliberations were 
interrupted for 30 minutes following a protest letter of Abraham Sarmiento seeking the 
disqyalification of opposition members of the Con-Com headed by Blas Ople. Con-Com 
president Cecillia Munoz-Palma, Ople and other commissioners claimed they have not 
received copies of the previous letter which was included in yesterday's agenda. Ople 
and other opposition commissioners reserved their right to defend themselves at the 
appropriate time. They refused to stand up on the floor to defend themselves, saying 
it would delay the work of the body. Ople warned that for the Con-com to entertain the 
letter might set the dangers of precedent because then anybody can malign a Con-Com 
member if the body will give it importance. 


"PEOPLE'S BATASAN' URGES CORDILLERA AUTONOMY 


HKO30753 Quezon City BUSINESS DAY in English 2 June 86 p 26 


[Text] President Corazon C. Aquino was asked to establish a fourteenth region, the 
Cordillera autonomous region, comprising the provinces of Ifugao, Benguet, Mountain 
Province, Xalinga-Apayao, Abra and Baguio City. 


The creation of a 14th region was contained in a resolution approved during the 
"People's Batasan" held Saturday in Baguio City by the Partido Nacionalista ng 
Pilipinas. The resolution said the Cordillera region is in response to the aspiration 
of the people in the mountain provinces to determine, direct and sustain their 
development in a manner and pace appropriate to their natural and social realities. 


DISSENSION IN POLITICAL OPPOSITION EXAMINED 


HKO30901 Quezon City BUSINESS DAY in English 2 June 86 p 28 


By Tara S. Singh] 


[Text ] The political opposition -- The Kilusang Bagong Lipunan, the Partido 
Nacionalista ng Pilipinas [PNP] and the Nacionalista Party [NP] -- is in dissaray 
because of internal dissension. 


The first victim is the less numerous but articulate PNP, when 11 members defected fom 
the camp of PNP chairman Blas F. Ople on the issue of participation in _ the 
Constitutional Commission. Former MP Manuel Collantes, leader of the breakaway group, 
said they would join another opposition group which is being formed by various factions 
of the KBL and the NP. 
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On the other front, the NP often manifested that there could be no unification with the 
KBL if the KBL continues to espouse that deposed president Marcos and Arturo Tolentino 
are still the legal president and vice-president, respectively, of the country. The NP 
position is a death knell to the reunification effort of the various opposition 
groups. The KBL, NP and PNP have “links" with the deposed president Marcos. 


The conflicting positions of the opposition will definitely precipitate a realignment 
among the opposition parties. 


Among the opposition groups, the NP has considerable attraction. "It has the name, 
guns, and logistics," Ople said. The NP has been quite busy mending its political 
forces throughout the country. It has revitalized its leadership reacently, and 
elected former M.P. Rene Cayetano secretary-general. Cayetano is known close associate 
of Defense Minister Juan Ponce Enrile. Ople told newsmen that the NP hopes to emerge 
"a bigger and better NP." 


Some political observers have tagged a Cabinet minister of President Corazon C. Aquino 
as behind the "rash of activities in the Nacionalista Party." A few opposition members 
are now realigning themselves to protect their respective "political and business 
interests," observers noted 


This was strongly indicated in a press statement of Ople yesterday. He said the 
resignation of 11 PNP members "was a mere pretext to bolt the PNP and join another 
party offering better protection and more immediate rewards." 


Ople also said "at least there is a principle on which the opposition parties can 
realign."" He added tht the current opposition may be divided into three groups 
according to their respective perception of the political situation. 


Ople said these perceptions ere: 


-- Former president Marcos and his running mate Arturo Tolentino are the duly-elected 
and qualified leaders of the country under the 1973 Constitution which continues to be 
in force and in effect, and that therefore they should be returned to power. If the 
first option is not realizable, the second position should be to bring down the Aquino 
government through a coup d'etat, exploiting the internal imstability of a 
revolutionary government, so that a military junta would be in pwoer. 


-- The opposition should adhere to a policy of "critical cooperation" with the Aquino 
government, fiscalizing its policies and proposing alternatives to them, while 
preparing to oust the Aquino government through legal and constitutional means, that is 
to say, through elections. 


OPLE TERMS MISHANDLING FUND CHARGES ‘OLD HAT' 


HKO40253 Manila Far East Broadcastitfg Company in English 2300 GMT 3 Jun 86 


[Text] Former Labor Minister Blas Ople said the charge that he used nine million pesos 
in cash advances from the Bureau of Rural Workers for the period January to February 
this year is nothing new. He said the Commission on Audit must be allowed to finish 
its audit of the fund before any judgement is made. 
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[Begin Ople recording] This is old hat, as you know. The Commission on Audit has not 
completed processing the facts of this case. I think the Commission on Audit, under 
chairman Tito Guingona is, uh, has the jurisdiction. It is an orderly and fair forum 
for reesolving doubts concerning me. I suggest that we allow the Commission on Audit 
to finish its task. [end recording] 


KMU 'AMENABLE' TO 6-MONTH STRIKE MORATORIUM 


HKO31229 Quezon City BUSINESS DAY in English 2 Jun 86 p 2 


[By Gethsemane M. Selirio] 


[Excerpt] In a sudden change of heart, the militant Kilusang Mayo Uno (KMU) has 
declared that it is amenable to a six-month strike moratorium to help usher in national 


recovery. 


The KMU National Executive Council (NEC) agreed over the weekend to "consider 
favorably" the proposal of President Aquino for a strike moratorium. However, the 
decision on a moratorium will still be subject to ratification by the KMU national 
council which meets this week. 


Rolando M. Olalia, KMU chairman, told BUSINESS DAY that he is personally in favor of 
the six-month moratorium as a “gesture of our principled support for and cooperation 
with the Aquino government.” 


The KMU-NEC, which is the implementing arm of the labor alliance, also agreed to a 
proposal to give the new government the "chance" to prove that it is determined to 
improve the living and working cconditions of the people. "The basis of the decision 
is that we believe in the sincerity of Mrs Aquino,” Olalia said, as he pointed out that 
KMU and Mrs Aquino were together in the streets to overthrow then president Marcos. 


Olalia declined to project how the national council will vote on the proposal. While 
the NEC is only composed of 15 executive officers, the national council counts 34 
members (the executive officers plus the leaders of the labor federations under KMU). 


Olalia's personal stand, however, is expected to strongly influence the rest of the 
council members by virtue of his being chairman of the labor alliance. Even then, 
Olalia stressed that he will not “dictate” his views on the council. 


Olalia also said that if the KMU national council agrees to the strike moratorium, it 
will make a formal recommendation to the rest of the Labor Advisory Consultative 
Council (which groups together the major labor federations of the country) to issue a 
similar stand. 


MILITARY SECOND IN COMMAND DISCUSSES INSURGENCY 


HKO31233 Manila MANILA BULLETIN in English 2 Jun 86 p 32 


[Text] Brig Gen Salvador M. Mison, armed forces vice chief of staff, explained 
recently the three pronged thrusts of the AFP [Armed Forces of the Philippines] to 
counter insurgency and to make the armed services effective instruments in maintaining 
a just, stable-and progressive democratic society. 
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Mison said the AFP goals are geared towared an improved strategy in counter-insurgency 
that is focused on the protection of the people; development of a new AFP that is 
trimmed, but efficient and effective, highly motivated, morally upright, and people 
oriented; and reorganization with the proper mix of forces for peace and order and 
security operations. 


Speaking during the monthly "Bicol Forum" at the Sizzler's Steak House in Makati, 
sponsored by the Philippine Federation of Pagiribang Bicolano Inc, Mison emphasized 
that the new thrusts would enable the new AFP to play its supportive role to the 
political department of the government. In short, "we will always be subordinate to 
civilian authority," he said. 


He said the emphasis in the counter-insurgency strategy is on the people which he 
claimed to be a shift from the original strategy which protected the presidency and the 
seat of government. 


Mison stressed that the emphasis on the people give stress on the defense and 
protection of the citizens and contains three basic elements, namely: national 
reconciliation, development and security. 


As a people-oriented strategy, Mison said, the prime concern of the new AFP is the 
protection of the people from encroachments of the NPAs and the defense of the 
community. To accomplish its mission, Mison said, the new AFP is being reorganized to 
insure its development into a unified organization to assure the actual implementation 
of the AFP restructuring to jibe with the attainment of the objectives of the 
people-oriented strategy. 


Mison also said that it is also important that the command structure be changed. As 
now composed, the command structure is composed of a mix of forces from all armed 
services of the government. 


MILITARY UNITS, EQUIPMENT MOVED FROM MANILA 


BK030717 Manila PNA in English 0341 GMT 3 Jun 86 


[Text] Manila, June 3 (PNA) -- Armed Forces Chief Gen Fidel V. Ramos Tuesday said five 
maneuver Army battalions and 100 armored vehicles formerly stationed in Metro Manila 
have been redeployed for counter-insurgency operations. 


Ramos made the disclosure to assess the first 100 days performance of the New Armed 
Forces of the Philippines (NAFP) [words indistinct] February revolution. He said the 
redeployment of five battalions to critical areas would bolster government forces in 
fighting the [word indistinct] Army. 


Ramos said these forces were formerly utilized solely to guard Metro Manila and 
Malacanang Palace during the Marcos administration. He also noted that before the 
February uprising, there was a heavy concentration of armored vehicles in _ the 
metropolis, although they were more needed in the countryside where a guerrilla war has 
been going on for [words indistinct]. 


Transport vehicles were also redistributed to the field for more (?mobility) to the 
troops. Forty mini-cruiser, jeeps and 10 staff cars were recalled and distributed to 


the field. 
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RAMOS SAYS WARLORDS EMERGING AS THREAT 


HK0O40336 Manila MANILA BULLETIN in English 3 June 86 pp 1, 20 
[By Jose De Vera] 


[Text] Gen. Fidel V. Ramos, Armed Forces chief of staff, said yesterday that political 
warlords, cronies of the old regime who maintain private armies, are emerging as a 
threat to national security. 


Ramos said the threat posed by the political warlords' forces is next to that posed by 
the Communist Party of the Philippines (CPP) and its military arm, the New People's 
Army (NPA), and the secessionist Moro National Liberation Front (MNLF) and its military 
arm, the Bangsa Moro Army (BMA), in that order. 


This assessment, he said, was made by the military high command on the Armed Forces' 
performance during the first 100 days of the Aquino administration. 


Ramos is scheduled to enumerate in detail the AFP's performance during a scheduled 
conference with local and foreign media tomorrow in Camp Aguinaldo. 


In its assessment, the AFP high command said that in spite of their seemingly positive 
response to the government's call for national reconciliation, the CPP-NPA and the 
secessionist movement remain the serious threats to national security and stability. 


It said that the CPP-NPA is steadfast in pursuit of its objective to seize power 
through the violent overthrow of the government. The MNLF, likewise, has not renounced 
its separatist goal for Mindanao, Sulu and Palawan, the AFP general staff said. 


The present CPP-NPA strength was placed at 16,000 regulars with 11,200 firearms. The 
communists were deployed in all the regions but their biggest concentration are in the 
Cagayan Valley, the Bicol region, Western Visayas, Eastern Visayas, Western Mindanao, 
Northeastern Mindanao and Southeastern Mindanao. 


At least 17 percent, or 7,019 of the total 41,615 barangays and 373 municipalities and 
cities in 62 out of the 72 provinces are categorized as either CPP-NPA "influenced" or 
"infiltrated." Official records also show that from Feb. 26 to April 30, the CPP-NPA 
was involved in 495 violent incidents. 


The MNLF strength was estimated at about 5,300 armed regulars, 65 percent of whom 
belongs to the faction of Nur Misuari. The Misuari group is the strongest of the three 
MNLF factions. It operates mainly in Western Mindanao and controls 10 of the 13 
revolutionary committees in the region. 


The second faction is under Hashim Salamat. This is the so-called Moro Islamic 
Liberation Front (MNLF) [acronym as published] with 800 members operating in Northern 
and Central Mindanao. 
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The MNLF presence remains strongly felt in the southern part of Tawitawi, western part 
of Sulu, particularly around Mt. Tumatangis, southern part of Mt. Malindang and 
southern coastal’ areas of Zamboanga peninsula, some areas in southern Palawan and in 
several towns of Cotabato and Lanao provinces. The military said the situation in the 
South remains "tenuous" despite the peace feelers of the secessionist leaders. 


On the political warlords, or "Marcos loyalists," the military said that their private 
armies are using highpowered guns issued from Armed Forces stockpiles and guns smuggled 
through the southern backdoor. If left unchecked and allowed to consolidate their 
ranks, they can become a formidable force to contend with, the high command said. 


It also said that 5,900 high-powered firearms, 335 low-powered guns, 2.3 million rounds 
of ammunition and 700 fragmentation grenades have been collected from the warlords of 
"loyalists."" The biggest haul of 1,274 highpowered assorted guns, one million rounds 
of ammunition, gun accessories and reloading equipment and accessories were seized from 
four places where former Ambassador Eduardo Cojuangco, Jr. reportedly hid them, 
according to the military. 


NPA LEADERS RULE OUT SURRENDER, AMNESTY 
HKO30931 Manila PHILIPPINE DAILY INQUIRER in English 1 Jun 86 pp 1, 3 


[By Roy S. de Guzman] 


[Text] Communist guerrilla leaders ruled out the surrender of its 15,000-strong rebel 
army. They also rejected the government's proposed amnesty and rehabilitation program 
intended for dissident "returnees." 


They also insisted that military personnel who figured in abuses against civilians 
should not be pardoned, but instead tried in the courts and then punished for the 
atrocities they committed. 


In the April-May 1986 issue of the LIBERATION, the official organ of the outlawed 
National Democratic Front (NDF), two members of the New People's Army (NPA) general 
staff -- identified only as "Ka [Comrade] Ronnie" and Ka Miguel" -- presented their 
views on the issues of ceasefire, amnesty and the armed forces. 


"This call for surrender and amnesty is an effort to split and demoralize the ranks of 
the revolutionary forces,’ the two NPA leaders said. They said that President Aquino's 
offer of amnesty is meant only for the rank and file in the Communist Party of the 
Philippines (CPP), quoting AFP reformist officers. 


In rejecting the President amnesty proposal, the NPA leaders also said that regional 
ceasefires will not work and could not possibly lead to a lasting solution to the 
17-year insurgency problem. "When you enter into a ceasefire with an opposition party, 
you recognize it as a force to reckon with -- a force you deal with on equal footing. 
There is no amnesty involved as it means pardon for a political offense,"' LIBERATION 


reported. 


"Why should we surrender and be given amnesty? Just like the Opposition, we fought 
hard against the Marcos fascist dictatorship. Why should our efforts against the 
Marcos regime be considered as a political offense under the present dispensation? ," 
the two NPA officials were quoted as saying. 
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They instead called for negotiations on the national level, saying the talks could lead 
to a truce or an armistice. Ka Ronnie and Ka Miguel, speaking as one in the two-page 
interview, said they prefer a negotiated ceasefire instead of a unilateral ceasefire or 
one arrived at after the grant of several conditions. 


The NPA leaders said no pre-conditions should be made before the negotiations, like the 
laying down of arms by the Communist guerillas. They said the President's amnesty 
program could also be a way out for erring military officials and soldiers. ‘Amnesty 
is also a trump card for reactionary and criminal torturers and elements in the Armed 
Forces of the Philippines." 


"But the people demand justice for their crimes," they said. "Ang utang sa dugo ay 
dapat bayaran. Managot ang dapat managot." ("Blood debts must be paid. Those 
responsible should be held accountable.") 


The two also said that "in deference to new developments" and "as an expression of our 
respect for the temper of our people," they have acted with restraint in carrying out 
ambushes and raids against AFP detachments. LIBERATION reported that from an average 
of nine tactical offensives a week in 1985, the rate dropped to twice a week following 
the February revolt that toppled the Marcos regime. 


Ka Ronnie and Ka Miguel also charged that the military and the civilian government 
President Aquino heads have opposing views concerning the ceasefire. They said that 
even as Ms Aquino extended a call for the rebels to engage in talks with the 
government, AFP officers said ceasefire is not possible. "At present, we are unsure as 
to which view will prevail." 


The latest issue of the LIBERATION, mailed to the INQUIRER offices, focused on the 
gains achieved by the NPA in its 18 years of armed struggle of capture political 
power. LIBERATION said that the peasantry still comprises majority of the 15,000 
fulltime and 20,000 part-time guerilla fighters in the 59 guerilla fronts operational 
in the country's 74 provinces. 


The average amount needed to maintain an NPA company comes to around P30,000 a month, 
while a "red fighter" -- the term it used to describe an NPA guerilla -- spends four to 
17 pesos "depending on the conditions in an area." 


Ka Miguel admitted there is a high casualty rate among NPA officers in the field, 
because unlike the AFP. NPA officers are at the forefront, instead of merely 
commanding the troops. 


He said the main problem facing the NPA fight now is the question of resources, which 
Ka Miguel said cannot cope with the advancing stage of the Communist-led rebellion. He 
cited the problem of bullets, which he said are cheaper bought than manufactured, and 
the lack of medical personnel, whom they hope to train for work under battlefield 
conditions. 


"STRINGS' ATTACHED TO WORLD BANK LOANS DENOUNCED 


HKO40259 Manila Far East Broadcasting Company in English 2300 GMT 3 Jun 86 


[Text] Agriculture and Food Minister Ramon Mitra said yesterday the Philippines should 
stop using World Bank loans because of the strings attached to such loans. Mitra said 
one requirement in using the World Bank loans is to buy fertilizers from World Bank 
donor countries. 
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